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$94,500,000 


American Foreign Securities Company 
THREE-YEAR 5% GOLD NOTES 


Dated August 1, 1916 Interest payable February 1 and August 1 Due August 1, 1919 





Principal and interest payable in United States Gold Coin at the office.of J. P. Morgan & Co. without 
deduction for any taxes, present or future, except any Federal Income Tax 


Coupon notes in denominations of $100, $1,000, $5,000 and $10,000 





Subject to redemption, in whole or in part, at the option of the Company on any interest date, as. follows: 


On February 1, 1917,...ccccccccccccccsors at 101% and interest ; 
“ August 1, 1917, or February 1, 1918, “ 101 ” 
“ August 1, 1918, “ February 1, 1919, “ 100% “ ° 





The American Foreign Securities Company has been organized with a capital of $10,000,000 presently to be 
paid in at par in cash. It has arranged to lend $100,000,000 to the Government of the French Republic, for which 
it is to hold the obligation of the French Government to repay the principal in three years, together with interest at 
@ rate more than sufficient to cover the interest on the Company’s note issue. 

In connection with this loan the Company is to receive from the French Government securities having a valued, 
calculated at prevailing markets and existing exchange rates, of $120,000,000, and the French Government agrees 
from time to time to pledge additional securities so that the calculated value of the collateral shall be always 20% 
in excess of the principal of the loan. Of these securities the Company is to pledge with the Bankers Trust Com- 
pany, in New York City, under a Collateral Indenture, as security for the above notes, obligations (either as maker 
oj guarantor) of foreign goveraments, and other securities as follows: 

Value in Dollars at Prevailing Markets 
ere and Exist Rate , 


ing Exchange 
Government of Sronasine seoee 000600000000000600 0000000600000 00060000086 600 onnkeea $20,500, 
4 Mf SWEdEM. . 1... seer eceneccesececerccsesesesesecsoans eecssces seoeenes yy 
“ “ Norway Miter  seiadindteniinemenseunenai ideas tee a adeniensdadiie sie te 
ad “ Switzerland....... $6006 06.0:68d6 4000 C000 6500 6600.0600:08 0600000008 12,080,000 
o RDG ea ik ehhh h8b 4606604. 6006: A560 MEER Ome EGA AOE OEE 1,475,000 
~ on I Kitt dae edehebebneesngsadeseeneeeen O00s 0006 60606006 0800 wiSoeeee 
“ “ eee Geniding lasad°°°°°°°°"°°° pad aauhibinaded adliaaaad aula ae 
= Ph keh ahha A etinb6 AS KOEDOCEEAEDS0SSOOGKS 16604606 Eb EEE 12,600,000 
pm ee» of Spain NE 4. 6:60. 5.00665606.00 0066000066460 60680006 8,000,000 
Gast. 26. RGAE kbs 60066000 COR 6 BbOD NO ed F440 4066 b OKO RED 
on oon ene Cheb BRED C400 H6NAOOCE HOER 6660 HOSS 0454408" 11,600,000 
Corporate Issues....... 66$O666000065066 60:06 60:6656660004560560060 80000805 3,700 
$113,449,000 


The Compony oa ty 4 also to pledge under the Collateral Indenture all additional securities received from 
h Government under its agreement to maintain the 20% margin above referred to. 





For the sake of convenience in collection, the coupons and rights for interest and dividends maturing on or be- 
fore August 1, 1919, are to be detached and held for the account of the Company by depositaries in France. As pro- 
vided in the Collateral Indenture, substitutions may be made in the above list of collateral by the deposit of securi- 
ties determined to be of equal value, but (except with the joint consent of J. P. Morgan & Co. and Brown Brothers 
& Co.) in no case may the value of the obligations of any one of the above Governments.be reduced more than 50%, 
nor is the aggregate value of the obligations of any one Government or any other issue of securities to be inoreased 
through suoh substitution to more than 20% of the aggregate value of the collateral. Pending the deposit of the 
collateral, the Trustee will hold cash equal to the face amount of the notes, releasing the cash from time to time 
to an amount equal to 5/6ths of the value of the collateral deposited with the Trustee. 





This offering is made subject to the verification of the list of collateral, which may result in slight varia- 
tions in the relative amounts of the several issues but not in the aggregate market value, and also subject to the 
approval of the necessary details by counsel. 





WE OFFER THE ABOVE NOTES FOR SUBSCRIPTION AT 98 AND INTEREST, YIELDING ABOUT 5.735 
PER CENT. 





Subscription books will be opened at the office of J. P. Morgan & Co., at 10 o’clock, A. M., July 19th, 
1916, and will be closed at 10 o’clock A. M., July 24th, 1916, or earlier, in 
the discretion of the Syndicate Managers. 


THE RIGHT IS RESERVED TO REJECT ANY AND ALL APPLICATIONS AND ALSO, IN ANY CASE, TO 
AWARD A SMALLER AMOUNT THAN APPLIED. FOR 
AMOUNTS DUE ON ALLOTMENTS WILL BE PAYABLE AT THE OFFICE OF J. P. MORGAN & CO., IN 


NEW YORK FUNDS, TO THEIR ORDER, AND THE DATE OP PAYMENT WILL BB 
GIVEN IN THE NOTICES OF ALLOTHUENT 








Temporary certificates will be delivered pending the engraving of the definitive notes 





Application will be made to list the above notes on the New York Stock Exchange. 


J. P. MORGAN & CO. : BROWN BROTHERS & CO. 
HARRIS, FORBES & CO. 
WM. A. READ & CO. KIDDER, PEABODY & CO. 
LEE, HIGGINSON & CO. 
FIRST NATIONAL BANK, N. Y. NATIONAL CITY BANK, N. Y. 
J. & W. SELIGMAN & CO. 
CHASE NATIONAL BANK, N. Y. NATIONAL BANK OF COMMERCE, N. Y. 
HANOVER NATIONAL BANK, N. Y. 
BANKERS TRUST COMPANY, N. Y. GUARANTY TRUST COMPANY, N. Y. 
FARMERS LOAN & TRUST COMPANY, N. Y. 
UNION TRUST COMPANY, N. Y. MELLON NATIONAL BANK, Pittsburgh 
COMMERCIAL TRUST COMPANY, Philadelphia 
CENTRAL TRUST COMPANY OF ILLINOIS, Chicago FIRST NATIONAL BANE, St. Paul 
New York, July 18, 1916. 
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THE FLOOD OF GOLD AND SECURITIES. 
$400,000,000 More Gold from Britain and More of Our 
Obligations Necessary to Meet War Costs. 

With a gravity bespeaking the vital national is- 
sues involved, the Chancellor of the Exchequer of 
England announced in Parliament this week that the 
war was costing Great Britain alone $30,000,000 
daily. When the war started the daily outgo was 
$5,000,000. Then it mounted soon to $10,000,000 
and quickly thereafter to $15,000,000, and last spring 
to $25,000,000 daily. The $30,000,000 daily expendi- 
ture now confessed is six times greater than at the 
start. The Allies of England must be expending as 
much again, so that $60,000,000 daily represents the 
cost to only one side of the warring nations. Going 
further would make one dizzy, and we refrain. It is 
simply appalling when we know that every million 
spent means feeding death. 

This week it was announced from what is believed 
to be an authoritative quarter that the Bank of Eng- 
land’s Canadian depository, Ottawa, Canada, will 
send to New York in the next six months $400,000,- 
000 gold to meet the obligations incurred here. On 
the same day this announcement was made the liner 
Saxonia brought in $20,000,000 American securities 
from England to add to the $45,000,000 sent over since 
July 1. As fast as additional securities are obtained 
under the pressure brought against British holders 
by taxation expedients, they will be sent. The 
gold receipts will naturally give the Allies stronger 
credit facilities and make easier the placing of loans 
in this country. 

The American nation is benefiting incalculably 
by these operations, but the American people would 
willingly forego the profits if it would only mean 
peace. The second year of the war is virtually 
closed and yet the belligerents are still fighting over 
the same ground on which the contest started and 
only countless hosts of dead, ruined homes, widows, 
orphans and desolation mark the progress back and 
forth of the millions of men engaged in what appears 
to be a test of civilization itself. 

The greater the expenditure of life and treasure 
the greater is the rebuke to man, who has fallen to 
such a brutish state that he is mad with the lust of 
slaughter and seemingly wild to continue it. All 
the neutral world can say is Woe! Woe! Woe! and 
pray silently for peace, for Europe no longer listens 
to open pleas for a cessation of the slaughter. 


OVERPRODUCTION OF CRUDE OIL. 
Excessive Development of New Properties Likely to 
Bring About Material Change in Prices. 

For the first time this year a cut in the price ot 
crude petroleum is announced bv producers in the 
Louisiana, Kansas and Texas oil fields. This re- 
duction is accepted as a sign that the increased pro- 
duction resulting from the development of many new 
oil properties is already running well above ike de- 
mand for the product. 

Producers may deny that the initial cut in price 
last week has anything beyond a localized impor- 
tance. Yet, it is significant portend and draws the 
attention to the immutable price leveling operations 
of the law of supply and demand. 

With the exception of the year 1915 prices for 
crude oil have ranged from $2.60 a barrel at the 
well for Pennsylvania, to 70 cents a barrel for the 
Ragland, Kentucky, product. Even in 1915 the 
low -price reached for any oil field was 30 cents a 
barrel for Healdton, Oklahoma, and even at this 
price the producers made money. Prices were very 
much higher in other fields. 


The high prices for oil late last year were re- 
sponsible for the greatest period of development 
of new oil properties yet seen. The high prices 
constituted the incentive to the hunt for new sources 
of oil, and a number of new fields were uncovered. 
All of these have added numerous new wells to the 
production, while the older fields have taken on new 
energies, prompted by the desire of man to snatch 
the good profits while they last. 

Older oil men will recall the evolution brought 
about by the discovery of oil in Texas. Oil was 
plentiful and so were the number of oil companies 
which were feverishly drilling for it. What happened: 
was that the production so far outran the demand 
that the price fell sharply to three cents a barrel, and 
then lethargy settled over Spindle Top until the sur- 
plus stock of oil was absorbed. 

Since then new uses for oil have developed, pop- 
ulation of the country has materially increased, the 
motor cars have become enormous consumers of 
the by-products of crude oil and on top of these 
favorable conditions the European war has stimu 
lated the demand for petroleum to such a degree that 
we may feel comparatively safe in assuming that 
there is no probability that crude oil will drop again 
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as low as it did in the early nineties. But that some 
sort of reduction will occur is entirely probable. 
What man receives for his product and not what 
he produces is what largely guides his activities. 
Competition is the corrective of overdevelopment, 
and it is natural. When the re-adjustment comes 
around it is the established enterprises which are 
benefited for the weaker and newer and lightly 
financed properties succumb to the inflexible laws of 


commerce. 


NORMAN WAIT HARRIS. 
Death of One of America’s Really Great Bankers, Whose 


Sterling Integrity Rivaled His Banking Genius. 

Norman Wait Harris, who was for years head of 
the noted banking house of N. W. Harris & Co., 
later Harris, Forbes & Co., who died at his summer 
home, Lake Geneva, Wis., last Sunday, was one of 
the great bankers of the western world, albeit the 
most modest and simplest of men in every degree. 

He was a New Englander, with all the New Eng- 
lander’s love of truth and justice and free American 
institutions, and these qualities characterized his 
splendid banking career that began in 1882, when 
he founded the famous banking house of N. W. 
Harris & Co., of Chicago, New York and Boston. 

He was later President of Harris, Forbes & Co., 
of New York, and at his death was a director of 
that firm and President of N. W. Harris & Co., 
Inc., of Boston, as well as President of the Harris 
Trust & Savings bank of Chicago, and President of 
the Harris Safe Deposit Co. of Chicago. 

The New York house, under Mr. Harris’s guid- 
ance and that of his able partners, became perhaps 
the largest distributing house in America for the 
sale of securities. It has carried one of the largest 
lists of American securities and has participated in 
many famous syndicate distributions of bonds, in- 
cluding all the big American corporations and many 
municipalities. 

The great underwriting syndicates of America 
seldom acted without seeking the co-operation of 
the vast machinery for the distribution of securities 
among investors which Mr. Harris’s genius and that 
of his aides had built up. Especially notable in this 
respect was the share the house of Harris, Forbes 
& Co., and the other Harris houses, had in the sale 
of the $500,000,000 of Anglo-French bonds to in- 
vestors and bankers throughout the North American 
Continent following the outbreak of the war in 
Europe. 
dated by 


Vast amounts of American bonds liqui- 
y Europe, especially Great Britain, have 
passed through this house in the last year. 

Mr. Harris doubtless left a vast estate, but he also 
left something far better and priceless, a name that 
was the synonym for character and uprightness and 
integrity in the business and banking world. He 
never sought to amass wealth for wealth’s sake, but 
was of that philanthropic spirit so characteristic of 


successful men of New England and English descent> 


His activities in this direction took the form of lib- 
eral contributions to the Y. M. C. A., the Chicago 
Training School for Home and Foreign Missions, 
the Deaconess Pension Fund and the Northwestern 
University, amounting to hundreds of thousands of 
dollars. 


Mr. Harris died in his sixty-first year and the 
world of finance and the realm of philanthropy wil! 
miss sorely his inspiring genius and gentle counsel. 
He was one of America’s great men and America is 
the poorer because of his passing. His best monu- 
ment, however, will be the general knowledge of the 
good he has done in all walks of life and the esteem 
in which he was held by all those who knew him. 


THE NEW FRENCH LOAN. 
First Large International Loan Secured by Collateral. 

The French loan for $94,500,000 offered to American 
investors at a price just below par that will yield about 
5.75 per cent. is the first big foreign loan submitted to the 
American market that is secured by collateral, as well as 
the general credit of the French Government. The col- 
lateral feature is unique in that it is provided that the col- 
lateral must be maintained so that at no time will it have 
a value less than 20 per cent. in excess of the amount of the 
loan. 

The new French loan is in the form of 3 year 5 per cent 
notes, which will be issued by the American Foreign 
Securities Co., which is an American corporation formed 
for the especial purpose of holding the French collateral 
that will. secure the loan. There is comparative ease in the 
money market, which after the flurry, ten days ago, when 
the rate rose to 6 per cent., is accounted for by the biz 
gain made in the New York bank reserves, and the $72,- 
000,000 reduction in loans of the Associated Banks. With 
time money down again to 4 per cent. and 4% per cent. 
the 3-year notes will prove attractive to the investor. 

In prominent banking circles it is considered that suc- 
cess of the loan might have been somewhat jeopardized 
had Verdun fallen, but danger of any break in the French 
line is now considered past by American bankers inter- 
ested in the loan. The participation by investment houses 
and Stock Exchange firms has been very liberal and a 
quick absorption of the loan is looked for. The sub- 
scription lists were closed on Friday and we are assured 
the loan was overscribed. A notable feature of the loan 
was the big demand from individual investors. 


TOBACCO PROFITS. 

An increasing demand for American Tobacco has made 
its appearance during the past week and it has helped to 
materially enhance the market value of the stock. Not 
even the weak market through which we have passed 
has stayed the advance. American Tobacco still pays at 
the rate of 20 per cent. annually, though last February 
it was feared that on account of the poor earnings state- 
ment the dividend would have to be reduced to 16 per 
cent., or even to 12 per cent. Now with the Government 
buying large supplies of tobacco for the National Guard 
and the prospect of approaching peace, from which to- 
bacco producers would benefit materially, confidence is 
increasing that the dividend will escape any amputation. 
The earnings are believed to be something like 24 per 
cent. applicable to the stock. 








1916 Edition of Booklet 


Public Utility Bonds 


is now available for the use of investors. 
This booklet embodies a summary of 
recent information regarding 99 Public 
Utility bond issues which we recommend 
for investment. 


Send for Booklet No. 60 


Harris, Forbes & Co 


Pine Street, Corner William, New York 
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‘LISTED: 
‘BONDS: 








hillia 
WABASH SECOND MORTGAGE 5s. 


In view of the marked improvement in the situation of 








e Wabash Railroad the second mortgage 5s appear one 
the real investment bargains for a business man. 
There are_only $14,000,000 of these bonds outstanding, 
e mortgage being closed. They are secured by a sec- 
nd mortgage on 1,008 miles of road, and by a lien on 
leasehold interests of the company in the terminals 
Detroit, Hannibal, Quincy and in the bridge across 
Missouri River at Hannibal. 
\lthough subject to the prior claims of the $33,900,000 
rst mortgage 5s these second mortgage bonds occupy 
strong investment position. They cover by a direct 
en the most important main lines of the company. 
Throughout the receivership of the Wabash Railroad, 
vhich lasted for several years, the interest on the second 
ortgage bonds was paid promptly without interruption. 
1906, prior to the receivership, these second mortgage 
5s sold at 109. Although the receivership and reorgani- 
ation have resulted in greatly improving the investment 
position of these second mortgage bonds, yet they are 
day selling at a considerably lower price than the level 
which they ranged in the past. Selling at 9834 the 
ond mortgage 5s yield well above 5 per cent. 
CENTRAL DISTRICT TELEPHONE FIRST 5s. 
The Central District Telephone Company owns and 
ntrols the entire Bell Telephone business in the western 
art of Pennsylvania, the northern part of West Virginia 
} 
l 


nN 
if 


certain of the eastern counties in Ohio. The terri- 
f approximately 4,000,000. 


tory served has a population « 
Central District Telephone first mortgage 5s are par- 
ticularly suited to the needs of the individual investor. 
The earnings of telephone companies are unusually re- 
iable, showing little fluctuation from year to year, even 
during years of extreme business depression. These 
yds are secured by a direct first mortgage on the en- 
tire property of the company. There are only $9,950,000 
first mortgage 5s outstanding, whereas the property on 
hich the bonds are secured, without considering good 
ill or franchises, has been officially valued at over 
$1,000,000. A sinking fund for the retirement of the bonds 
egan operation June 1, 1914. Dividends at the rate of 
ot less than 7 per cent. per annum have been paid since 
1896, the amount of capital stock now outstanding being 
$15,000,000. The company is earning at the rate of about 


hree and one-half times the interest charges. 


INDIANA STEEL FIRST 5s. 


In addition to being guaranteed principal and interest 


by the United States Steel Corporation, 


y endorsement 
he Indiana Steel first mortgage 5s are secured by a di- 
ct first mortgage on the Gary plant, iocated at Gary, 
Ind. This plant is located within 25 miles of Chicago 


ind includes 1,163 acres of land fronting on Lake Michi- 


gan. There are only $18,035,000 bonds outstanding se- 


ured on property which represents an actual cash ex- 


penditure of over $55,000,000. 

Selling to yield around 4.90 per cent. these first mort- 
age bonds appear an attractive investment. In addi- 
tion to being protected by a heavy equity these bonds 
are protected by a strong mortgage indenture. Addi- 
tional bonds can only be issued to the extent of 75 per 
cent. of the actual cash cost of additions and betterments. 
[The mortgage also provides for a sinking fund for the 
retirement of the bonds at not exceeding 105 per cent. 
The operation of this sinking fund, in addition to im- 
proving the market for the bonds, will result in retiring 
a large part of the issue before maturity. 





How loss to your estate 
may be avoided 


Very often loss to estates 
managed by individual 
executors and _ trustees 
occurs through lack of 
knowledge and experience 
rather than through any 
intentionaldishonesty. The 
individual executor and 
trustee may have the best 
intentions, and yet man- 
age the estate improperly, 
because his training for 
such duties has been in- 
adequate. 

As executor and trustee the 
Bankers Trust Company will 
give your estate the benefit of 


the best knowledge and experi- 
ence to be had in trust matters. 


BANKERS TRUST COMPANY 
16 Wall Street, New York 


Resources Over $250,000,000 














Municipal Bonds 


Free From Income Tax 


Sidney Spitzer & Co. 




















W. C. Langley & Co. 


Investments 
115 Broadway, New York City 











$200,000 


Wilmington, Del. 
4%% Bonds 


Due 1939-1941 


Exempt from the Federal Income Tax. 


Legal Investment for Savings Banks and 
Trust Funds in New York and Massa- 
chusetts. Eligible to secure Postal Sav- 
ings Deposits. 


Prices to Yield 4.02% 


Ask for Circular F-84 


Remick, Hodges & Co. 


Members New St 
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INSULL OUT OF UNITED LIGHT & RAILWAYs. 
Differences Over Control of the Property Lead to His 
Withdrawal, and That of Two Associates. 

Marked attention was given by public utility interests 
this week to the fact that Samual Insull, the well known 
public utility operator of Chicago, and head of the great 
Commonwealth Edison Co. interests in that city and 
other public utility properties, had resigned from the ex- 
ecutive committee of the United Light & Railways Co., 
and that two of his associates, E. P. Russell and H. L. 
Stuart, had followed him and withdrawn also. Recently 
Mr. Insull also withdrew from the Pacific Gas & Electric 
Co. board of directors. 

Controlling as it does some of the best and largest 
public utility operating properties in the Middle West, 
the announcement of the change in United Light & Rail- 
ways created quite a stir. Nothing official was given out 
by either side, but upon high authority The Financial 
World learned that the three men withdrew because of 
their inability to control the policies of the United Light 
& Railways organization. The Financial World has been 
assured that there will be no change in the present man- 
agement, at the head of which is Frank T. Hulswit, who 
has been instrumental in bringing the company’s subsidi- 
aries up to its present state of high efficiency. 

The effect of the announcement when first made was to 
slightly lower the market for the common stock, but later 
there were good buying orders in the market and all the 
loss was recovered. It is said that the Insull stock interests 
will be liquidated in part. One report in financial circles 
is that there have been friendly differences with respect 
to the dividend policy of the company and that the In- 
sull interests opposed the restoration of the common 
stock dividend. Now, however, the chances are said to 
very greatly favor the payment of a common stock divi- 
dend at the rate of 1 per cent quarterly in the Fall. 

The balance shown by the company available for depre- 
ciation and common stock dividends after all charges and 
preferred stock dividends for the twelve months ended 
June 30 was $549,110, a gain of $166,685, or 43.6 per cent. 
The net earnings of $1,140,162 showed a gain of $231,754, 
or 25.5 per cent., and almost twice the requirements for 
the first preferred stock. 

Arrangements have been made by the company to per- 
mit all of the employees, including officers and directors, 
to subscribe for preferred and common stock, and to pay 
therefor in small payments over a period of two years. 

Each individual will be permitted to subscribe to from 
one to ten blocks, each block consisting of one share of 
preferred and one share of common. The employees are 
guaranteed by the managers of the stock syndicate, ap- 
pointed for this purpose, that the preferred stock shall 
not cost them over $80 per share, and the common stock 
not over $55 per share. 

The subscriptions are not obligatory, and employees 
after subscribing may relinquish their subscriptions at any 
time and obtain the amount paid in, plus 4 per cent. 
interest. 





UTILITIES DAMAGED BY STORM. 

The properties of the Asheville Power & Light Co., 
located in North Carolina, were damaged considerably by 
the recent Southern storm. All the street railways, gas 
and electric business in this section were put out of com- 
mission. The damage will cut heavily into the revenue 
account of the company. Carolina Power & Light Co. 
suffered very little damage. 

A. B. Leach & Co. report that properties with which 
they are associated as bankers suffered little damage from 


the storm. 
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Income Tax 
Proposed Changes 
Outlined for the information and conveni- 
ence of busy people who are subject to tax. 


By means of the chart contained in this 
pamphlet the proposed changes in the law 
may easily be comprehended. 


Send for this pamphlet, W-23 


N. W. Halsey & Co. 


49 Wall Street, New York 
Philadelphia Chicago 


Boston ; Baltimore 


San Francisco 


Cleveland 




















Public Utilities in 
growing communities 
bought and fimanced 


@ Their securities 
offered to investors. 


Middle West 
Utilities Co. 


Suite No. 1500 
72 West Adams St. 
CHICAGO, ILLINOIS 














Members New York Stock Exchange 


ll BROADWAY NEW YORK 








LIBAIRE & COOKE 


Members New York Stock Exchange 
25 BROAD STREET NEW YORK 


Investors’ Pocket Manual and 
Monthly Quotation Recc1d Mailed on Request 








Public Utility 
Securities 

of Operating Cempanies 

Industrial 
Securities 


of Proven Earning Capacity 














The correspondence of investment bankers and 
distributors desiring to participate in ORIGINAL 
issues is invited. 


JOHN H. WATKINS 


7 Wall Street, New York 











When writing advertisers, tell them you are a subscriber to The Financial World. 
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Yield 


Per Cent. 


Public Utility Bonds Yielding from 4.65% to 5.80%. 


Y. Telephone Co., Ist & gen. 4448, 1939-10.........cceveee 
rtherm Tele Ges Co., 166 Ge, Bee ccc vccaccccsscecvsosscse 
Seattle Electric Co., Ist 5s, _— REST er er TT ere 
The East Ohio Gas Co., Ist s. f. 
veland El. Ill. Co., 1st 5s, 1939 PRE er ee ee 
troit Edison Ist & ref. 5s, 1940-30. 
cinnati Gas & Electric, ist & ref. 8. 
Southern Bell Tel. & Tel., 1st 5s, 1941-18 
-City Railway & Light Co., coll. tr. Ist lien 5s, 1923..... 
rt Worth Power & Light Co., Ist 5s, 1931-12.............. 
New Jersey Power & Light Co., Ist 5s, 1936... 
lwaukee El. Ry. & Light Co., ref. & ext. 
ifornia Gas & Electric Corp., uni. & ref. 5s, 1 
mberland County Power & Light Co., Ist & ref. 5s, 1942.... 
iS EE & POWSS, Be BE Bre: 6c ki ccedicoecsccvcccces 
Vest Penn Power Co., Ist 5s, DOES Hun erdese rt eesaveeesnes 
hiomme TOSIWEG, TSG GE, TRI occ cc cecccccvcgeccecccceee 
tah Power & Light Co., Ist 5a, 1944-19... cc cc ccccccccces 
Montreal Tramsway, Ist & ref. 5s, 1941-12............2.0008: 
terurban Ry Co. of Des Moines, Ist 5s, 1921-06............. 
klahoma Railway Ist & ref. 5s, 1941-21.......cccccccccees 
Los Angeles Railway Corp., Ist & ref. 5s, 1940.............. 
nited Light & Railways, 6% notes, 1920........ccccscecees 
Northwestern Electric Co., Ist 6s, 1935.........c.ceeceeeees 
Puget Sound Traction, Light & Power Co., Ist 6s, 1919...... 


Railroad and Industrial Bonds from 4.20% to 6.00%. 

















Louisville & Nashville R. R., Ist 5s, 19387..........2.ceeeees 4.20 
Allegheny Valley Ry., Gem. 40, IDES. .cccccccccccccssecvccsces 4.25 
ey te i ie, Te i, BI i ooo 5.06005 6 6:0-6560008004800 4.35 
Ce ee ee i i, Es OO eo sot eae cescweccee sae 4.40 
regon R. R. & Navigation, cons. 4s, 1946. .........cecsceeeee 4.45 
Maine Central R. R., 44s, 1935 PEEP eee ePCT eer eT Tere Te 4.45 
Lehigh Valley R. R., gen. 4% 4.50 
as CE NE SOE ec snscasdisnmnadbameneewe 1.55 
N.S, EE I Fa ons ee ccccpcccevcgnceseeiescase 4.65 
Terminal R. R. Association of St. L., Ist 4s, 1960.......... 4.70 
Ganeees Dees Cee BR Bice 000.00 0000000092000800000 4.70 
Wisconsin Central Ry., Ist gen. 48, 1949.......cccccccccvcces 4.75 
lilincis Gentral BR. B., coll, Fr. 46, BOGS. .ccccccvcsceseseceses 4.80 
thlehem Steel, Ist lien & ref. 5s, 1942.............00e000- 4.80 
Baltimore & Ohio R. R., conv. 4448, 1933B....... ccc ccccccncees 4.90 
Baltimore & Ohio R. R., ref. 5s, 1905. ......ccccccccccsccces 4.05 
ideaes TONE GO. OG. GO, BeGcic css cccccsicsccdicictocscws 5.00 
Boston Blevated Ry. Co., 46, BWOGB....cccccccccccoccccccces 5.05 
Ches. & Ohio, Coal River Ry., Ist 5s, 1937. ......cccccccccccce 5.10 
Southern Pacific R. R., conv. 4s, 1929 eee sebeesshdesoeeees 5.20 
ConseResiees Gees OM Oe, cin 608 be setencredetwesccenevee 5.30 
hicago, Wilmington & Vermillion See, GK OR cose nese anns 5.55 
Woodward Iron Co., Ist cons. 5s, 1953, ETE ET ee errr rT rye 5.80 
Sulzberger & Sons, Ge, 1941... cccccccccccsscccccsccsccsencce 6.00 
Municipal Bonds Yielding from 3.50% to 5.75%. 

ty of Providemee, rem. 3566, IGIG. ...ccsccvcccccsccscsccses 3.50 
Remi, Wi., Ti, Bere 0.06 6.006556 coccesevsccneeenseccesee 3.75 
tate of New York, reg. 4%s, 1964 3.80 
State of California, direct obgl. 4s, 3.90 
City of Watertown, N. Y., building < 8.5 
Baltimore, Md., 4s, 1951 4.00 
Borough of Southington, Conn., ref. 4144s, 1946.............. 4.05 
Yew York City, new loan 4s, Os cicas din catbevekatn‘s 4.10 
Now York Ctiy, rem. 4346, TOG. ccc ccccccicccsccccccscsccese 4.15 
ss Angeles, Cal., power S5GG, TOPO. 0 cc cvevccesocevsccsvess 4.20 
City of Emporia, Kan., waterworks 44s, $1.25 
shreveport, La., W. W. & sewers 4%s 4.30 
ounty of Chouteau, Mont., funding 5 4.35 
Harris County, Texas, Nag 4% PS i-64s6sseawesonnane ae 4.40 
Hilisboro, Fin., road 56, 1948... ccccccccccccscesescssescees £50 
nnis, Texas, school 5s, aE S is Se RR st oe a aed 4.60 
Magnolia Park, Texas, WERE BO, BOGS k ck cccccscesceecs - 470 
Str GE REOMEPORL,. GO, BOE is ccc csrccsccscecsvesscrscveseces 1.75 
Province of Quebec, 58, 1920... cc csvccccscccccvcvccscevece 4.80 
Upshur Co., Texas, road dist. No. 7, 514s, 1956.......... ex. 
—— of Canada (Internal War aan Ge, BRP s cscsses 5.10 
yress Cr. Desha & Chicot Cos., Ark., 5%s, 1927-46......... 5.25 
Province of Alberta, Canada, 4%s, 1924 RPP eee rere re ee 5.30 
CY GL WICtOTER, BIGG, TUBS. ccccccccesacssesesecasseseceus 5.50 

r OF WGememtem, OS, BOB b oc ccc cvcccccccccccecesaccteesesess 5.75 


MERCANTILE MARINE’S HEAVY WAR TAX. 

Earnings of the International Mercantile Marine con- 
tinue to break all former records. May’s net turnover 
as more than $7,311,584. The preferred stock has again 
urned weak, despite the fact that the holders believe that 
he prospects are good for the refunding in some way of 
the accumulated dividends, which are in.excess of 80 per 
‘ent. The cause of the renewed selling was the prospective 
tax of the British Government of 77 per cent. on the profits 
f shipping companies. It is recalled that Pittsburg Coal, 
2s well as the old Interborough-Metropolitan, exchanged 
new securities for their old stocks which took care of the 
back dividend. Dividends were immediately started. There 
is nothing to prevent the Mercantile Marine giving a 7 
per cent. preferred in place of the present 6 per cent., 
nd beginning dividends on it at once. No doubt this 
vould be acceptable to the stockholders and would not tax 


the company’s cash revenues. 


Booklet On 
Conservative Investment Bonds 


We have issued a booklet describing over 55 issues of Railroad, 
Public Utility, Municipal and Industrial Bonds. The booklet 
also contains information regarding bonds in general, as follows: 
Coupon and Registered Bonds 
Various Types of Bonds 
Redemption of Bonds 
Sinking Funds 
‘*And Interest ’’ Prices 
Write for Booklet 1523, “Conservative Investment Bonds” 


Spencer Trask & Co. New taRk 


Investment Securities 

















Exempt from Federal Income Tax. Legal In- 
vestment for all New England Savings Banks . 


City of Hamilton, Ohio 
; Bonds 


Maturing 1918 to 1925 inclusive 


FINANCIAL STATEMENT 
Ass'd Valuation Taxable Property $45,817,670 
Net Debt (about 4%) . . . . 2,037,287 
Population (1915 estimated), 45,000 


Price to yield 4.10% 


Full particulars of this and 
other issues of Municipal Bonds 
Yielding up to 6% 


on request for Circular L-21. 


Spitzer, Rorick & Co. 


Successors to 


SPITZER & CO. 
Established 1871 


5 Nassau Street, New York 
Toledo Chicago 














We Finance 


Electric Light, Power and Street Railway Enter- 
prises with records of established earnings. 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Securities 


Correspondence Solicited 


Electric Bond and Share Company 
(Paid-Up Capital and Surplus, $16,000,000) 
71 Broadway, New York 

















First Mortgage Public Utility Bonds 
A favored investment by banks and 


conservative investors. 
We are now offering an unusually attractive issue 
of this class in the First Mortgage 5% Gold Bonds 


of a gas and electric Company serving wholesale 
and retail a population of over 200,000. 


The issue is amply secured by a First Mortgage 
on the Company’s property which is valued at more 
than twice the amount of outstanding bonds. 


Net earnings about three times interest charges. 


Price and descriptive circular D.G. upon request. 


Liggett, Hichborn & Co., 


lncorporated 


61 Broadway, New York 
BOSTON BUFFALO 








———— 
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7% First Preferred Stock 
The United Gas & Electric Corporation 


| (Dividends payable quarterly, April, July, October and January 1) 


19 Boulevard des Capucines, PARIS 





This Company was incorporated in 1912. The year 
1915 showed an increase over 1912 of nearly 12,000,000 
passengers carried, over 22,500,000 kilowatt hours sold 
and over 282,500,000 cubic feet of gas sold. 


PRICE AT THE MARKET 
Letter M. W. on Request 


BERTRON, GRISCOM & COMPANY 
40 Wall Street, New York City 


Land Title Building, PHILADELPHIA 




















COLORADO & SOUTHERN’S HANDICAP. 
Two Years of the Leanest Sort, but Property Well 
Maintained. 

By Meredith C. Laffey. 

In Three Parts—Part Two. 

The sharp setback the Colorado Southern received in 
1914 was, of course, due to the labor troubles of the 
Colorado Fuel & Iron Company. In that year, the com- 
pany’s production of coal fell from 4,091,000 tons to 2,429,- 
000 tons, and in the other products, coke, iron ore, lime- 
stone, pig iron, finished iron and steel, there were also 
marked declines. The drop in the tonnage of mineral 
products handled by the Colorado & Southern was from 
4,669,720 to 3,619,280, or over 22 per cent. Now a decline 
of these proportions, particularly when accompanied by 
others in every classification of freight and in passenger 
traffic as well, is a serious matter for a railroad, the ex- 
penses of which naturally cannot be adjusted to meet 
sharply varying volumes of business. The Fuel & Iron 
Company strike was settled in December, 1914, but con- 
ditions in the industries in which the company engages 
were then at a low ebb, so that its earnings and output, 
for the year ended June 30, 1915, were even lower than 
those for the preceding period. It may be said, there- 
fore, that the Colorado & Southern went through two suc- 
cessive years of the leanest kind, in spite of which it 
earned its fixed charges 1.09 and 1.16 times, respectively. 
The margin is slight, but sufficient to indicate the com- 
pany’s ability to maintain its solvency, without the Bur- 

lington’s aid, under the most adverse conditions. 

The freight density of the Colorado & Southern in 
1915 was about 20 per cent. below the average for roads 
in this territory, and the passenger density was only a 
little more than half of the average. On the other hand, 
the number of freight train miles per mile of road was 
above the average, making the train mile earnings only 
$2.46 as compared with an average of $2.73, although the 
freight rates per ton mile were almost identical with the 
average and the passenger rates per mile were well above 
the average. Of course the train load and consequently 
the train mile earnings are brought down by the fact that 
about one-sixth of the total road is narrow gauge, and 
handles oniy about one ninetieth of the total traffic, with 
a train load of only 75 tons as compared with 318 tons 
on the standard gauge mileage. When the mountainous 
character of the country and the light density of traffic 
are considered a ton mile rate of only slightly over one 
cent scarcely seems adequate. 

The property has been well maintained, regardless of the 
traffic declines which would have tempted a less conserva- 
tive management to bolster its net earnings at the expense 
of proper attention to the physical condition of the prop- 
erty. A respect in which particularly liberal charges are 
made is for depreciation of equipment which is figured as 
follows: 

Locomotives, 4 per cent.; freight cars, 6 per cent.; pas- 
senger cars, 4 per cent.; work equipment, 6 per cent. 





This is identical with the Burlington’s practice except 
for work equipment upon which the Burlington charges 
14 per cent. So far as I know, the Burlington, the Dela- 
ware, Lackawanna & Western and the Atchison are the 
only roads whose depreciation of equipment charges com- 
pare favorably with those of the Colorado & Southern and 
there is no danger of this road’s having its equipment worn 
out without having made appropriations to provide for 
replacing it. Failure to make such provision was, by the 
Way, a contributary cause to the downfall of the Rock 
Island and the Frisco whose annual charge was only % 
of 1 per cent. 











7 
Advice to Investors 

Purchase your securities through responsi- 
ble dealers, who have adequate facilities for 
investigations and a reputation to maintain 
for reliable advice. 

K. N. & K. are always posted on general 
market conditions, and their views are at the 
disposal of investors through their monthly 
review of “‘The Investment Situation.’’ 

Write for Pamphlet 27. 


Knauth ‘Nachod & Kubne 


Members New York Stock Exchange 
Equitable Building, New York City 





























Exempt from Federal Income Tax 
$300,000 


City of Des Moines, Iowa 
4% Funding 

Dated June 1, 1916 Due June 1, 1936 

Bonds are coupon in form with privilege 

of registration, denomination $1,000. 

Principal and interest payable June 1 

and December I, at First National Bank, 

New York City. 
Legal investment for Savings Banks and Trust 
Funds in the States of Maine, New Hampshire, 
Vermont, Massachusetts, Rhode Island, Con- 
necticut, New York, New Jersey and Pennsyl- 
vania, eligible as security for Postal Savings 
Deposits and for the investment of insurance 
companies. 


Price 100 and Interest, Yielding 4% 


Circular on Request 


Hornblower & Weeks 


42 Broadway, New York City 


BOSTON PORTLAND, MAINE CHICAGO 
PROVIDENCE DETROIT 
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INVESTMENT CAPITAL ACCUMULATING. 
Bond Market Holds Well in Face of Stock Market 
Weakening. 

Confident that the present lull in the bond market is 
piling up a vast investment fund that will be available 
shortly, bond dealers are putting in substantial supplies 
f bonds, well satisfied that if they wait until the public 
lemand is once more in full swing they will have to pay 
higher prices. It is understood in this connection that 
the recent shipments of American bonds to this side by 


| 

I 
+1 
tl 


e British Treasury are being absorbed by dealers who 
are finding a ready market for them. The municipal bond 
varket is still a source of strength, though it is not as 
active as it was a few weeks ago. 

The high average of bond prices this year was seer 
during the month of May. Since then there has been a 
moderate reaction. The average decline has been some- 
vhat enlarged by the reaction in a number of industrial 
bonds, which have been affected by the decline in in- 
dustrial and so called “war” stocks. We give herewith a 
list of ten*high grade railroad bonds, ten public utility 
bonds and ten industrial bonds, all listed on the N. Y. 
Stock Exchange, showing the high prices as of May 26 
last, the prices as of July 19, when they were about at 
their low level, and the prices as of July 18, one year ago. 


Price Price Decline 
July 19, — 26, Present Since Yield 
Railroads. 15. 1916, Prices. May. P. Cc, 
Atchison gen 4s, 1/195...... HO, 9356 % 4.31 
Balt & Ohio gold 4s, 1948... 8&6 91 cae 4.40 
B & Q gen 4s, 1958...... 00% 031% 1% 4.34 
Louis & Nash un 4s, 140... 0% N45g 1, 4.23 
N Y Central 1st 344s, 1997.. 77% 82% ha 4.25 
Nor & West Ist 4s, 1{#.... SS 9244 a 4.30 
Nor Pac pr lien 4s, 1997.... 90% 92% %4 4.55 
Penn consol 4%s, 19600.... 1038 105% My 4.5 
So Pac Ist ref 4s, 1955.... &5 9014 Vy 4.44 
Union Pac Ist 4s, 1947.... 938% 97% A 4.12 





Public Utility Bonds. 





Cal Gas & Elec 5s, 1937.. 95% 99 9814 Wy 5.12 
et Un Ist cons 4s, 1982.. 69% 83 80% 2% 6.42 
Int R T 1st ref 5s, 1966.. 97 984 9814 *y, 5.05 
Mont Power Ist 4s, 1945.... 90 OS 97% ly 5.15 
N Y Gas & Elec 5s, 1948.. 103% 105% 104 1% 4.75 
N Y Tel ist 4%s, 1939.... 94 YSy 98 14 4.65 
Pac Tel & Tel : t 5s, 1987.. 7% 100% 100% 4, £.08 
Pub Ser N J gen 5s, 1959.. 86% 2% v2 % 409 
So Bell Tel 1s t 5s, 1941.... 98 100 10014 *l4 $.08 
Third Ave Ist ref 4s 1960.. 80 81% 81% el, ».03 
Industrial Bonds. 

Armour Ist 4s, 91% 93% 93% 4 4.98 
Beth St 1st ref 5s, M414 10214 100 2% 5.00 
Central Leather 5 Me 102 101% Vy 4.79 
Distillers Sec 5s, G4 7 74 3 8.80 
Gen Elect deb 5s 102 105 105 amet 4.71 
ndiana Steel Ist , 1952.. 100% 105 101% 1% 3.038 
Liggett & Myers 5s, 1951.. 101 101', 100M, 1% 4.08 
Rep I & Steel Ist 5s, 1965... 95 9814 tS ly 5.15 
U S Steel Ist 5s, 1968.... 101% 105 105 eese 4.72 

YT 1% 5.43 


Va-Carol Chem Ist 5s, 1923. 954% YS %4 
*Advance. 
The greatest loss has been in the industrial list, in which 
he average for the ten bonds is off about 134 points from 


the May 26, level. The average loss in the first grade 
rails is about 34 of a point and in the public utility bonds 


bout 34 of a point. 
The Mechanics & Metals National Bank of New York 


city calling attention to the nation’s absorptive capacity, 


1 


shows that since January 1, “without any phenomenal 
stock market activity since the opening of the year, Amer- 
ican investors have absorbed not only the bonds and 


stocks sent at regular intervals from Europe, but their 


nvestment appetite has permitted, besides, the issuance of 


$1,330,000,000 new railroad and industrial securities in the 


This amount com- 


pares with $760,000,000 in the corresponding period last 


year.” 


“So long as a steady absorption of high class securities 


eoes on,” adds this authority, “one must feel little concern 
for the soundness of the financial situation,” and this view 


financiers and observers of in- 


estment conditions. 











Conservative Investments 


Including First Mortgage Bonds secured 
by Steam and Electric Railroads, Water 
Power, Timber, Farm Lands, Coal, Iron 
Ore, Steel Steamships, Chicago Real 
Estate and plants of well-known Indus- 


trial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 10 So. La Salle St., Chicago 

















Wisconsin Trust Company 
MILWAUKEE, WIS. 

OUR Bond Department makes a specialty 

of dealing in the underlying and first 

mortgage bonds issued by railroads and 

Public Utility Corporations in Wisconsin. 


OFFERINGS 


INVITED 











The bonds of growing western municipalities 
and school districts located in agricultural 
sections give safety to the investor and returns 
of from 5% to 6%. We have many issues with 


denominations of $100 and $500. 


James N. Wright & Company 


309-12 First National Bank Bldg. 
DENVER 


1168-9 Stock Exchange Bldg. 
PHILADELPHIA 


























FIRST MORTGAGE BONDS 


Railroad — Public Utility — Industrial 


Yielding 5 to 6% 


Write For Offerings 





H. D. ROBBINS 


61 Broadway, NEW YORK 


























NON - FLUCTUATING 
INVESTMENTS 


We offer First Mortgage serial Real Estate Bonds, issued and 
safeguarded under the STRAUS PLAN, yielding 542%. Each 
issue of bonds is secured by a new building and land in New 
York, Chicago, or some other large city, thus affording oppor- 
tunities for wide diversification. 


The safety of these bonds is indicated by the record of this 
House—34 years without loss to any investor. 


Write to-day for Circular No. H-652 


S.W‘STRAUS &Co. 
150 BROADWAY - ‘NEW YORK 
aa Py — av Se 











Phone. Cortiand 8064 
——— _| 
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securities: 


City of Yalta 5%s 


33 New Street 








Also Russian Industrials. 


Russian Securities 


In order that Investors may take advantage of the opportunity afforded by 
the Foreign Exchange situation, we have established a special department giv- 
ing exclusive attention to foreign securities. 
markets in Petrograd and are now prepared to deal in the following Russian 


We are in direct touch with the 


Imperial 4% Rentes of 1894 

City of Moscow 41/.%s of 1912, due in 1961 
City of Moscow 5%s of 1908, due in 1957 
City of Kieff 5%s of 1914, due in 1964 

City of Baku 5%s, of 1911, due in 1960 

City of Petrograd 4/27 Tos of 1913, due in rem 
City of Odessa 414,%s 


Quotations and all available statistical details furnished upon request. 


Renskorf, Lyon & Co. 


(Investment Deft.) 


New York City 








CITIES SERVICE AND OIL PRICES. 
Oil Does Not Play a Large Factor in Company’s Earnings. 


The reduction in the price of oil from $1.55 per barrel 
to $1.45 per barrel by the Texas Co. was a signal for a 
sharp reaction in the market for Cities Service Co., com- 
mon stock, which recoiled over 60 points to around 300, 
with an occasional dip below that price. While the re- 
action was developing the Prairie Oil & Gas Co. reduced 
by 50 per cent. the amount of oil it had previously taken 
from the Oklahoma and Kansas oil wells and this was 
another factor in the reaction. Some speculative selling 
was in evidence, but leading interests and the banking 
syndicate that took over a large amount of stock many 
months ago were not among the sellers and the buying 
was considered good around 300. 

It is estimated that the public utility properties of the 
Cities Service Co., outside the oil properties, are earning 
an equivalent of 20 per cent. applicable to the common 
stock, so that the price of oil is not a very large factor 
just now. The price of oil at $1.45 per barrel, the present 
market, is well above the average, but even should the 
market drop to as low as $1.05, which is considered a fair 
average in normal years, the Cities Service Co. profits 
from its oil will be more than 100 per cent. on the amount 
of oil marketed. 

Gross earnings for June and six months ended June 30, 
1916, were the largest in the company’s history. June 
gross increased $446,329, and six months’ gross increased 
$1,979,497. In the latter period the earnings on the com- 
mon stock, after all charges and preferred dividends, were 
equivalent to 14.83 per cent., or at the rate of 29.66 per 
cent. for a year. 

In twelve months the preferred dividend was earned 
3.2 times, and surplus after charges was equal to 24.12 per 
cent. on the outstanding common stock. 











CROSS & WITTMEYER 
High Grade Investments 


Tel. 1557 Broad. 


30 BROAD STREET, NEW YORK 








TheNew Frisco System 


We have just issued a careful review and analysis 
of the St. Louis & San Fransico reorganization, in 
which we clearly point out the prospects for the 
various new security issues as well as the position of 
the property in general. This analysis was prepared 
for the benefit of our regular clients, but a few 
extra free copies are available for the first enquirers. 


MOODY’S INVESTORS’ SERVICE 


John Moody, President 
35 Nassau Street, New York. Tel. 3173-4 Cortlandt 


“Founded to Endure and Investors Make Secure.” 


























Public Utilities 


We invite the use of our PUBLIC UTILITY 
QUOTATION SERVICE, in which we aim to 
maintain actual close markets. Special circu- 
lars on active issues sent free on request. 


STRANAHAN & CO. 


120 BROADWAY TEL. RECTOR 4787 
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CHICAGO & ALTON’S RECOVERY. 
Now Earning the Largest Gross in Its History—Its Past 
Troubles. 
By a Staff Contributor. 

In the general recovery of railroad earnings and rail- 
road credit in the past year very little attention has been 
given to the “come-back” of the Chicago & Alton, a sys- 
tem that the majority have looked upon as about down 
and out. When the figures for the fiscal period are avail- 
able, however, it will be seen that the company has devel- 
oped the greatest gross earnings capacity in its history 
and that it has been able to nearly cover the interest on 
its several classes of bonds, after deficits respectively of 
$304,000 in 1912, $1,883,000 in 1913, $2,762,000 in 1914 and 
$1,690,000 in 1915, a tendency that had produced a profit 
and loss deficit by June 30, 1915, of $7,674,340, compared 
with a profit and loss surplus of $256,000 in 1910, when 
the turn came for the worse. 

In the eleven months to May 31, 1916, the company 
earned $14,853,900 gross, an increase of $1,800,000, or about 
14 per cent. This makes probable a gross for the year 
of over $16,000,000, compared with the best previous rec- 
ord of $15,255,000 in 1913. Net for the year to May 3l 
was $3,682,000, against $2,291,000 the year previous; so it 
is probable that the full period to June 30 will show ap- 
proximately $4,000,000 net income after taxes. 

The summary for the year, therefore, is about as follows: 


Gross earning Eee eee 
BeOe GEO GAM dace vcccccsasecasoscéan aneehaen $4,000,000 
PemPestation, BHOU .oasccccccccdaces 850,000 
PUGUONS GE BOE. Ghose cccvccceccsasasios 1,350,000 
Interest on Ist lien 3148............. 770,000 
SS OO GO, Gihe o bo ccasncesecus uae 50,000 
PONOEE OCU. Gsc ccc ctadessesceas's 1,020,000 
Equipments and guaranteed dividends, 
GRE svc cecesrenhcvtYocecenccten 800,000 
rere ee See eer $4,340,000 
DER. 6:48 6:540000d0b CRE eO $340,000 


Had the appropriation for depreciation not been so 
heavy, there would have been only a nominal deficit. The 
necessity for this appropriation is one of the legacies of 
the old Hawley management which allowed the property 
to decline into a physical state bordering on disintegra- 
tion, both of track and equipment. 

The writer in 1909, when the common stock was paying 
a dividend of 4 per cent., painted out very plainly the in- 
evitable consequences of allowing the road to go to seed 
as it was doing then. Before dividends were inaugurated, 
the Alton had been spending $3,246 per annum in repairs 
to locomotives. This was a very good average relative to 
the gross earnings of the property. Later the amount 
dropped to $2,457 per engine. Repairs to freight cars 
declined from about $50 per car, a low enough average, to 
below $20 per car, obviously “skimping” of the most fla- 
grant sort. Maintenance of way per mile in this period 
of making the physical property pay dividends fell from 
$1,245 to $880, which was about 35 per cent. less than 
the Wabash was then spending. 

The year 1909 saw the effect of this policy and the last 
effort to keep dividends going by reducing total mainte- 
nance to $2,469,000, or $500,000 below the previous year, 
which had also shown a decrease from 1907. In the five 
years ending with 1910, when dividends were finally sus- 
pended, the average annual maintenance expenditure was 
$2,850,000. What had been denied the road had to be paid 
back with compound interest in the next five years, and 
we find the average for the 1911-1915 period showing an 
annual average of $5,059,000, or an 80 per cent. increase 
over the earlier period. In the years 1913 and 1914 mainte- 
nance averaged $5,800,000, or 115 per cent. more than the 
average for 1908 and 1909. In those years total mainte- 
nance was over 46 per cent. of gross earnings and $5,800 
per mile compared with 33% per cent. in 1909 and $2,460 
per mile. The freight car repair appropriation was $98 
average for the two years, against the figure of about $20 
in 1909, and that for engines $4,000, compared with $2,457 
in the earlier period. Other improvements in physical 
condition and what they have meant in higher efficiency 
and lower transportation costs in the face of a decline in 
coal traffic will be shown in a subsequent article. 
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Dated July 1, 1916. 
Denomination $500 and $1,000. 


and thereafter at 110 and interest. 


ters that have proven to be extensive. 


Telephone 4220 John 


We offer, subject to sale and advance in price, the unsold portion of 


$600,000 


Southwestern Utilities Corporation 
First Lien Twenty-Year 6% Sinking Fund Gold Bonds 


Columbia Trust Company of New York, Trustee. 


Authorized and to be issued.... 
Already subscribed for and taken..... 400,000.00 
Remaining for sale..... 


Sinking Fund 


Sinking Fund of $30,000 per annum, being 5% of the total issue, first semi-annual payment 
February ist, 1918, and semi-annually thereafter, bonds to be retired at 105 and interest during the 
life of the issue, if bonds cannot be bought on tenders at or below these prices; except that the 
total outstanding bond issue may be retired at 107% and interest at any time up to July ist, 1926, 


ree." ..+2+-- 200,000.00 


Security 


These bonds are first lien through ownership of all of the securities of The Gas Pipe Line Cor- 
poration and the Sachem Oil Company, and cover the pipe lines, compressor stations, producing oil 
and gas properties, and leases in the Counties of Montgomery, Chautauqua, Elk, Cowley, and Butler 
in the State of Kansas, being in the Mid-Continent Field; 79 gas wells; 9 oil wells; about 30,000 
acres; about 45 miles of trunk line, 9 and 10 inches; 65 miles of branch lines connecting up the 
wells to the trunk system; 2 compressor stations of a combined capacity of 1,800 H. P. 


Earnings 


Net earnings for the first year are estimated at over $175,000, based upon the earnings for 
the past year of the Gas Pipe Line Corporation of about $100,000 a year, and the earnings of the 
Sachem Oil Company of about $15,000 a year, and the increased earnings due to extensions and 
large compressor stations now being erected, and the increased development of the oil production. 


Leases 


These leases were selected by W. H. Johnson, formerly of Bartlesville, Okla., and now of 
Independence, Kansas; Paul R. Johnson, formerly of Bartlesville, Okla., and now of Independence, 
and Sedan; Seth Ely of Tulsa, Okla., and Messrs. 
Bovaird & Benson of Independence, Kansas. These parties have been guided by the geological for- 
mation in the ficid, and the leases are taken upon several geologically located anteclines or struc- 


Kansas: Messrs. Bell & McDonald of Kansas City 


Legality 


Legal steps in connection with the issue of these bonds have been approved by counsel, 
George C. Beach, Esq., 43 Cedar Street, New York, and the mortgage instrument itself has been 
approved by counsel for Columbia Trust Company, the Trustee. 


Price 96 and accrued interest 
Yielding 6.55% to the optional period, and 6.375% to the maturity period 


Circular on request 


Douglas Fenwick & Company 
34 Wall Street, New York City 


Due July |, 1936. 
Interest Feb. Ist and August Ist. 


...... $600,000.00 


























N. Y. CENTRAL STRIKE TALK. 

The hearing on the application of the demands of the 
N. Y. Central telegraphers for an increase in wages, dis- 
closed a somewhat bitter feeling between the management 
and the workers and there is said to be a strong under- 
current of feeling among the younger Brotherhood men 
among the engineers and firemen in favor of a strike in 
August if the road does not make the concessions de- 
manded. The management is displaying no apparent 
concern over the situation and it has been pointed out that 
the resolution introduced in Congress authorizing an in- 


quiry will result in Government insistance that the men 
remain at work while the inquiry is on. A representative 
of the Department of Labor who is now investigating con- 
ditions, asserts that 99 per cent. of the men are in favor 
of a strike and that if a strike comes, which he believes is 
certain, it will lead to Government ownership. Import- 
ant interests in Wall street do not believe a strike would 
affect market prices of railroad securities seriously, and 
they have hinted that if needed steps would be taken to 
put the market up against bear attacks. The bear ac- 
count is already pretty well extended. 


When writina advertisers, tell them you are a subscriber to The Financial World. 
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COLLAPSE OF THE MOTOR SHARES. 
A Loss in Market Value of Leading Shares of More Than 
$100,000,000 in Five Weeks. 

The overdone speculation in the motor shares has run its 
course and during the past five weeks an almost steady 
decline has been in progress in the shares of the leading 
motor concerns with only fitful rallies. On June 5 last the 

igh average price of these securities was reached. The 
compared with the 
previous year, showed a net increase of more than $200,- 


ippreciation in their market value, 


000,000 up to June 5. 
To show what has taken place in the five weeks’ period 
we give herewith the prices of the motor shares as of 


June 5 last, and the low prices of the present movement 


Price Low Capital Net decrease 
June 5 this stock in mar- 

1916 week outstanding ket value. 
General Motor HOD fan $16,506,783 $12. 380,085 
Willys-Overland, com .xSl f58 21,000,000 10,815,000 
lys-Ove p 117 f105 15,000,000 1,800,000 
idebaker ; 145 f120 30,000,000 6.2000,000 
xwell, con St foo 12,778,058 2,619,490 
laxw Ist 01 {S31 12,816,400 1,025,512 
I ll, 2nd ( HOls {52 10,127,468 812,192 
Chan r 11 f101 7,000,000 2 TOO.000 
( vrolet 27S LSD 23,909,000 99'995) 370) 
\ t OO ol 16,000,000 2 TH0,000 
I 11 ‘7 5,000,000 2 000,000 
( oa OO 5 000,000 1.450.000 
I rie 29 22 10.000, 000 1.400.000) 
ol SS) 77 6,000,000 180,000 
i Motor HE ( *1 195,000 34,655,000 
GER GEOPPOCIAtION . 2c cca ccccccccscscvscbseucsnc $106, 882,749 
* Shares f Listed on N. Y. Stock Exchange. + Listed on N. Y. 

( Pa val sv 


While in five weeks the above shares depreciated in 


market value over $100,000,000, it required a year of pro- 
essional operations and public buying to increase the 
narket prices $217,420,084. 


the market value shows appreciation of $110,537,335 over 


However, at the present time 


e level of one year ago. 

With the increased business of these concerns, they 
The cap- 
italization of the older companies, such as General Motors, 
Willys-Overland, Studebaker and Maxwell Motors stands 


have not sought to increase their capitalization. 


the same as it was prior to the outbreak of the war, 
although some of them have added to their outstanding 
stock by distribution of stock. Stockholders of these 
companies, prior to the outbreak of the war, received 
little in the way of dividends on the junior issues, but 
during the past year or so most of them have been well 
taken care off. The following shows the amount of divi- 
dends paid in the past three years: 
DIVIDENDS PAID PER CENT. 


1913 1914. If 15 >. 1916. 


General Motors, com.....None None nor 5% quarterly 


General Motors, pfd...... r i r 7 annually 
Willy-Overland, com...... 6 7 6 *3 quarterly 
Willys-Overland, pfd...... 7 7 7 7 annually 
Studebaker, com..........None None 4 f1'% quarterly 
Studebaker, pfd........... 7 7 7 7 quarterly 
Maxwell, com............None None None None 

Maxwell, ist pfd..........None None oe7 7 annually 
Maxwell, 2nd pfd.........None None None None 


*Stock dividend of 5% payable Oct. 2, 1916, and 5% stock dividend 


payable Apr. 2, 1917. f Extra dividend of 1% was paid June 1, 1916. 


**Also extra dividend of 154%.% payable in non-interest bearing 
warrants 

Maxwell is the only one of the standard group which 
has not paid any dividends to its common and second pre- 
ferred stockholders. The first preferred stock of this 
company is now on a/7 per cent. annual basis and 15% 
per cent. is being paid on this issue in non-interest bear- 
ing warrants on account of the accumulated dividends. 

The newer concerns have been generous to their share- 
holders. Chandler pays 2 per cent. quarterly, and an 
xtra 4 of 1 per cent. has been declared; Chevrolet Motor 
as yet has declared no dividends; White Motors has de- 
cleared an ititial dividend of 87% cents per share; Hupp 
Motor pays 134 per cent. quarterly; Chalmers pays 10 per 
cent., and Peerless pays nothing, although it is expected 
to, and Saxon has recently paid an initial dividend of $1.50 


per share. 


The auto boom in the United States is perhaps now at 
its height, but competition is increasing and costs of new 
material rising. The big test is yet to come in proving 


whether the public will continue to buy cars at the pres- 





tremendous rate. 
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United Light 


Railways Co. 
6% First Preferred 


A high grade Public Utility Security, with an unbroken 
dividend record, which may be purchased at a price to yield 


We recommend this stock for the investment of idle funds, either 
for outright purchase or under our newly inaugurated— 


Monthly Payment Plan 


Write for “Analysis” (F-W) mailed free on request, together 
with Booklet descriptive of this company’s operations. 


ICHAELIS & CO. 


2/ 61. BROADWAY-NEW YORK 
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BETTER RAILROAD DIVIDENDS POSSIBLE. 


A Number of Formidable Restorations Give Promise of 
Further Action in That Regard—Record Earnings. 


The speculative and investing public has been until 
very recently so greatly absorbed and even enamored of 
the “war” stocks, mercurial industrials and rapid-fire 
auto shares, that the numerous betterment of dividends 
by the less sensational railroads have gone by practically 
unnoticed. The list of restorations or increases is, there- 
iore, worthy of perusal. Here is the list of changes in the 
railroad list since last Spring: 


Old Rate Present Annual 
Per cent Rate per cent 
4 


= pS pr eeeree te 5 
Oe eS: SS ere 6 7 
Ontario & Western............ — 2 
Louisville & Nashville .......... 5 7 
Norfolk & Western............. 6 7* 
MN, ¥.. Gas. @ St i. tet pid..... — 5 


*And 1 per cent. extra. 


Besides these, controlled lines like the Panhandle, Penn- 
sylvania Company, the Hocking Valley, Big Four and the 
Vandalia have replaced former dividend payments. About 
twenty roads were forced to pass or cut their dividends in 
1914 and early in 1915, so fully half of these have been 
restored to the original basis and the indications are that 
the balance of 1916 will see some important additions to 
the list. Included in these may be the Seaboard Air Line, 
which might restore the 4 per cent. preferred stock divi- 
dend which was passed in 1914; the Southern Railway, 
whose preferred shareholders have an even better chance 
than the Seaboard shareholders of a substantial payment 
on the preferred stock; Atlantic Coast Line, which may 
follow its associate, Louisville & Nashville, and restore 
the 7 per cent. dividend from its present 5 per cent. basis; 
Chesapeake & Ohio, which might pay a small dividend and 
not feel the pinch, while Baltimore & Ohio, now paying 
5 per cent. annually, could without difficulty pay at the 
annual rate of 6 per cent., seeing that net earnings have 
gained around $6,000,000 net in the 12 months to June 30 
last, or equivalent to a gain of nearly 4% on the stock. 

In 1914, the worst year in a decade for the railroads, the 
carriers lost $225,000,000 gross for the full 12 months. 
The year 1915 reversed this process, a complete recovery. 
being shown in both gross and net, the latter exceeding 
even the previous high record of the banner year 1913. 
So far this year the earnings are even better than 1915. 
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We have been appointed by the Commerce 
Motor Car Company of Detroit, to receive 
from New York and vicinity subscriptions for 
Signal-Commerce Motor Truck Co. 
at $6 per Share 


Brokers’ orders solicited 
Further information on request 
Orders may be wired collect 


Tel. John 3174-5-6-7. 34 Pine St., N. Y. 
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AMERICAN GRAPHOPHONE SHARES UP. 

American Graphophone Co. stock, paying only 7 per 
cent., sold up in the neighborhood of 166 this week, while 
reports were current that the du Pont interests had become 
interested in the company in a shareholding capacity. A 
price as high as 166 for a 7 per cent. stock suggests the 
possibility of a larger dividend or a special distribution to 
shareholders. The earnings are said to be running around 
40 per cent., applicable to the stock, but in well informed 
quarters it is declared that no additional dividend pay- 
ments are looked for in some time. 





KELLY-SPRINGFIELD TRUCK ADVANCES. 

Kelly-Springfield Truck Co. common stock was quoted 
around 190 this week, the highest price on record and 
sharply in contrast with the market for the automobile 
stocks on the Curb or on the Stock Exchange, where auto 
stocks have been under considerable pressure for some 
time. The stock pays only 8 per cent. dividends annually, 
but the company has developed a very large foreign trade 
and its most notable achievement in obtaining foreign 
orders lately has been a big order for auto trucks for 
South Africa. The stock is closely held by a group of 
well-known capitalists and there has been very little 
available in the open market for some time. 





GREAT WESTERN SUGAR MYSTERY. 

July 1 has come and gone, but the big stock distribution 
that was to have been made on that date and which was 
announced from Denver several months ago, has not 
come. The stock is simply on a7 per cent. dividend basis, 
instead of 5 per cent. as formerly, but it is selling well 
above $225 per share, or less than a 2.70 per cent. basis. 
The persistence of the high prices for this stock has led 
to reports that the stock distribution, amounting to proba- 
bly 40 per cent. has not been abandoned but only post- 
poned and that it is scheduled for next fall. 





OHIO CITIES GAS ADVANCES SHARPLY. 

The common stock of the Ohio Cities Gas Co., which is 
now on a par basis of $25, sold up rapidly late this week on 
heavy buying from what was said to be important in- 
terests associated with Ohio gas properties. The stock 
got up around $68, or close to the high price at which it 
ever sold after the par was reduced to $25. Reports of 
an increase in the dividend and large earnings, as well 
as reports that another gas company of large size will 
ultimately be absorbed, were factors in the advance. Re- 
ports in some quarters were that the Columbia Gas & 
Electric Co. was the company that might be absorbed, 
but the reports to this effect were likely due solely to 
the rise in Columbia Gas shares. 





BIG JUMP IN NATIONAL BANK OF CUBA STOCK. 

The fact that National Bank of Cuba stock is now sell- 
ing around $175 a share is taken to mean that something 
good is in store for the stockholders of the National Bank 
of Cuba. The shares are now $60 above the price at which 
Morgan & Co. originally offered them to investors in this 
country. Cuba’s exceptional prosperity has in turn largely 
increased the business of the bank and it is now antici- 
pated that it will be necessary for the bank to handle 
the larger volume of business by increasing its capital. 
If this is done, valuable subscription rights will accrue 
to the present shareholders. The present price of the 
stock is the highest on record. 
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REVISED TO DATE 


containing all financial statements of 
Standard Oil Companies for 1915, to- 
gether with other important infor- 
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IMPERIAL RUSSIAN GOVERNMENT 572 % 


Int. Loan of 1916 due 1926 


RUSSIAN 4% RENTES OF 1894 
FRENCH VICTORY 5% LOAN OF 1915 


The purchase of these Bonds assures the 
investor an excellent chance of great 
enhancement in principal. 


Send for descriptive circulars 


ALFRED R. RISSE 


Telephone 4685-6-7 John 465 Pine St., New York 
Specialist in Foreign Government Bonds 


High-Grade Motor Stock 


We offer the Treasury Stock of a na- 
tionally known motor car company for 
immediate subscription, 

Has paid 160% in dividends in 5 years. 
Earnings over 36%, paying 12% regulariy 
and possible extras. Total capitalization 
$1,000,000. 

No Bonds or Preferred Stock. 
Not a Reorganization or Recapitalization. 
No Water. 


Send for Circular C-2 at once. 


MORGAN & FINLAY 


INVESTMENT SECURITIES. 
115 Broadway, New York Tel. Rec. 9272 
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Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York, and not to Chicago. 

Subscribers can receive telegraphic answers to their 
inquiries on payment of the cost of telegram. 
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The Financial World was established to diffuse the truth about in- 
vestments, has consistently maintained this attitude, and will continue 
to do so, confident in its belief that as long as it clings to this ideal 
it can count upon the support of the investing public. 





What is standard service in any particular line but giv- 

ing satisfaction? 
_- 

Where there is a will, Son, there is a way to settle even 
a Mexican dispute. 

Why protest at all about the high cost of living? Let 
the stomach do the work of downing it. 

Railroad regulation has become so complex and cum- 
bersome that it in turn may have to be regulated. 


It would be much more profitable if a collection system 
could be devised that would collect the protested checks. 


Should the Deutschland slip out as rapidly as she 
slipped into Baltimore her admirers will be shouting “Oh, 
U boat!” 

A good remedy for the prevention of undigested secur- 
ities is to compel those who bring them forth to masti- 
cate them. 

According to reliable reports, there are a number of 
shell orders which in the final reckoning will fail to shell 
out any profits. 

On one hand men fail for lack of vision. On the other 
hand others find themselves in jail because they develop 
too much of it. 

Profitable silver mines are not compelled to hunt for 
silver linings in the clouds. They have plenty of them 
right in their ores. 

Advancing the discount rate has not helped the old lady 
of Threadneedle Street to discount the tendency of gold 
to come to America. 

Galvanizers are reported to be buying spelter. Good. 
It is high time someone came along and galvanized the 
price of it into stability. 

Some of the legal decisions that are handed down occa- 
sionally make a person believe it would prove really judi- 
cious to have a judicial recall. 

Our own war orders already total more than $3,000,000,- 
000, without the firing of a single shot. Calling a bluff is 
about as costly as actual warfare. 


When the people learn how to control their politicians 
then they may say they actually rule. Under the present 
circumstances they only think they rule. 


It was often stated before the war that it was in the 
power of the financial kings to prevent war. But again 
man has found himself feeble in the face of fate. 


Professor Metchnikoff was the discoverer of a milk 
that would prolong life, and having found the fountain of 
youth himself he died before the average age limit. 


One railroad reorganization has cost the security hold- 
ers more than $2,500,000. It can hardly be said of this 
operation that it has been a bloodless or painless one. 


Judging by the welcome the inmates of Sing Sing 
penitentiary accorded Warden Osborne on his return, 
they believe a few modern improvements could be in- 
stalled at their hostelry. 


And again the Boston & Maine has requested an exten- 
sion of time from the noteholders. At the rate they are 
being extended, these obligations are gaining the reputa- 
tion of being circular notes. 


Charles Evans Hughes need worry little regarding the 
charge that Mr. Roosevelt feared he might develop into 
a political gold brick. Not all gold bricks are spurious. 
Some are ninety-nine per cent. pure gold. 


A defensive treaty purely is the description given to 
the treaty entered into between Russia and Japan. As 
long as nations distrust one another the Hague tribunal 
for peace should be painted a cardinal blood red instead 
of a peaceful white. 
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STEEL STOCKS ON A PEACE BASIS. 
Prospects for Colorado Fuel & Iron—No Direct War 
Profits—Its Normal Earnings. 

In Thirteen Parts—Part Six. 

By G. C. Selden, 





Facts, or even authoritative estimates, of Colorado 
Fuel’s earnings for the fiscal year which ended June 30 
ast are not yet available. It is possible, however, to 
arrive at a reasonable approximation of the per cent. 
likely to be shown for the common stock. 

\bout half the company’s business usually consists of 
teel rails. The price of rails was advanced $5 a ton 
May 1, but all the business of the past year was done on 
the old basis, as advance orders at the old prices were 
ccepted down to May 1. On the other half of its business, 
onsisting of varied steel products, much better prices 
vere obtained than in preceding years. 

The last normal years for this company were 1912 and 
1913, when 4.8 per cent. and 4.6 per cent. were earned for 
the common, after allowing for the 8 per cent. dividends to 
vhich the preferred is entitled. In 1912 the company pro- 
luced 485,743 tons of steel and in 1913 458,521 tons. 

In 1916 the total production has not been far from 500,- 
000 tons. If half of this was steel rails, profits on that 

alf were not much different from 1913, which would make 
hem about $2,375,000. On the other half of the business I 
estimate profits at $16 a ton, or $3,800,000. On this basis, 
after deducting interest, taxes, etc., and the 8 per cent. 
preferred dividend, we would arrive at a little over 10 
per cent. for the common. 

For the 1917 fiscal year the prospects are nearly as good. 
Part of the rail business for that year will be at the $5 
per ton increase, and the company has’ recently been 
obliged to refuse some orders because it is sold to capacity 
for a year ahead. 

If we allow 8 per cent. for the common in 1917, that 
would make a total of 30 per cent. earned in eight years to 
June, 1917, or nearly 4 per cent. annually. The company’s 
labor troubles in 1914 and 1915 were perhaps the most 
severe and long continued ever experienced by any Amer- 
ican corporation, but largely through the personal efforts 
of John D. Rockefeller, Jr, these now seem to have been 
overcome. The company has had no direct war business, 
chiefly because of its inland location, but has profited in- 
directly by getting business that would otherwise have 
gone to other companies. Under these circumstances it 
is perhaps fair to let the company’s indirect war profits 
balance its misfortunes in the strike years, and to esti- 
mate the normal earning power of the common stock at 
4 per cent. under peace conditions. 

An extra dividend of 30 per cent. has just been declared 
on account of the arrears on the preferred, but that still 
leaves back dividends of about 33 per cent. due. This 33 
per cent. arrears equals only $660,000, or less than 2 
per cent. on the common. On June 30, 1915, current 
assets were $10,146,000 against only $1,635,000 of current 
liabilities. Hence the back dividends on the preferred 
could be cleared up at any time. Had they been paid off 
a year ago, the net current assets would still have equaled 
over 21 per cent. on the common. It will be seen that the 
company’s strength in current assets is a somewhat import- 
ant item. 

In the four years 1910 to 1913, when the company was 
earning about 4 per cent. annually, the price of the common 
averaged 34. Its present price of 43 is exactly the average 
of the high prices of those four years. The high price of 
66% in 1915 was based on unreasoning speculation. 

The increase of $5 a ton on steel rails represents nearly 
4 per cent. annually on Colorado Fuel common. In view of 
the higher costs in this industry it would not be sur- 
prising if the increased price should prove permanent. 
Off against that must be set the costs that Colorado 
must bear in common with all other companies, but they 
are not likely to absorb all the additional profit. There- 
ore the stock has speculative prospects for better earn- 
ings than a normal of 4 per cent. 

In the next article Mr. Selden will analyze Lackawanna 
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In Dividends and Interest 


@This is the huge sum statisticians figure will be dis- 
bursed in July, by railroad and industrial corporations, 
to security holders as their share of the half-yearly 
earnings. 


@The prosperity of the country could not be better or 
more concretely indicated; nor could a greater incentive 
be produced for the investment of surplus funds in the 
securities of America’s cardinal 


Railroads and Industrials 


@ Our Free Iinvestor’s Pocket Manual, giving important 
corporation statistics, will be sent upon request. Ask for 
22-FW, including booklet explaining 


“The Twenty Payment Plan” 





inves tittemt 


(Established 1908) 
40 Exchange Place New York 
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Information and Markets 


on active and inactive secur- 
ities furnished on request. 


Our facilities are such that we 
can often supply data not 
otherwise obtainable. 


Inquiries Invited 


C.W. POPE & CO. 


15 Broad Street New York City 
Telephone, Hanover 6050 




















A Seasoned Public Utility 
Investment 


FIRST PREFERRED 6% CUMULATIVE 
STOCK 
of the 


United Light & 
Railways Co. 


This stock has paid regular dividends since the 


incorporation of the Company in 1910 and always 
earned these about twice over. 

The increase in the Company’s size, the import- 
ant improvements and extensions to properties, and 
the diversified s¢ e and territory must eventually 
be reflected in the market for this issue. 


Yielding almost 8% at present prices, we consider 
this stock an attractive purchase. 


Booklet and earnings upon request. 


Lamarche & Coady 


Phone 9970 Rector 14 Wall St., N. Y. C. 














When writing advertisers, tell them you are a subscriber to The Financial World. 
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A NARROWING MARKET. 


There was only one day in the present week when the 
stock market showed any real snap and that was at the 
cpening of the week when the oversold condition in which 
the market had been left at the close of last week, brought 
about some sharp rallies, especially in the war stocks. The 
recovery in the latter went on for the most part through 
the week, but the balance of the list became dull, indicat- 
ing a lack of public interest and no greatly enlarged out- 
standing account, either long or short. 

Altogether the developments marketwise have been 
very few. What did come to hand was of more cheerful 
import and the rank and file of speculators were disposed 
to take a more cheerful view of the future, after a period 
of bearishness covering several weeks. The forecasts of 
the U. S. Steel Corporation report next week were of the 
rosiest character, unprecedented earnings being indi- 
cated, while the half yearly report of another large com- 
pany, the Republic Iron & Stéel, showed an unprecedented 
prosperity. Contrary to the usual reception given to 
optimistic reports, the shares of the Republic company 
zdvanced sharply and favorable deductions were drawn 
therefrom. The imminence of a decision in the case of 
the dispute between the railroads and the brotherhood 
men, who will all have voted by Aug. 1 on the question ot 
a strike, was the restraining influence on the railroad 
shares, which were generally mostly heavy and dull. 

The test of the investment market given this week in 
the offering of nearly $100,000,000 French notes, well se- 
cured by high grade collateral, showed that there is still 
a plentiful supply of capital for investment where the 
yield is liberal. While dull otherwise, investment condi- 
tions do not present any market trend though if anything 
the market for bonds is a little easier. 

It is recalled that last year the final spurt in the war 
stocks occurred right after the distribution of the $500,- 
000,000 Anglo-French loan and this week’s recovery in 
some of these uncertain issues, was a duplicate of the 
previous market action under like conditions. Specula- 
tors were set to wondering whether this week’s spurt in 
these shares, coming with the distribution of the French 
secured loan, marked the final effort of the war stocks to 
recover a place in the public’s favor. They certainly have 
been slipping down, despite vigorous kicks against being 
shoved down too rapidly. Despite the tremendous extent 
of the fighting on the continent, it is recognized that the 
potentialities of the war stocks have been exhausted and 
this view has been strengthened by the action of Congress 
in moving to tax war profits heavily in the revenue bill. 

The average gain this week in the leading active stocks 
is about 1% points. Toward the close of the week, the 
covering by the bears having been pretty well completed, 
there were signs of renewed heaviness. There is little to 
cite as accounting for this condition, except the general 
public indifference. 

The present indications are for a dull market, and a 
sort of deadlock on prices until something stimulating de- 
velopes to move prices in one direction or another. 























DENVER & RIO GRANDE ADVANCES. 

The considerable buying of Denver & Rio Grande 
shares seen this week was believed to have been due to 
the favorable effect on sentiment of the settlement of the 
Missouri Pacific controversy and the indications that Den- 
ver would regain control over Western Pacific. There 
are, however, two opinions as to whether restoration of 
Western Pacific would be favorable or unfavorable on 
the fortunes of the Denver system. The preferred sold 
this week at a level that is the highest in two years. 











ATCHISON. 

There has been considerable confident talk in Atchison 
semi-official circles this week that payment of an extra 
dividend on Atchison common might be authorized at the 
next meeting of the directors. The company has earned 
about 12% per cent. applicable to the stock in the last 
year, and hence there is no doubt ahout the road’s ability 
to pay an extra dividend, as did Norfolk & Western a 
short time ago. Moreover, the Atchison territory has 
already made a fine wheat crop, and corn crop prospects 
are the brightest, while the mining and oil territory the road 
is operating through never before was giving Atchison 
such tonnage as now. If it were not for President Ripley’s 
well known conservatism and his strong influence with the 
board, we would say the chances were two to one in favor 
of the extra payment, but as it is, nothing can be said to 
be assured, especially when the wage controversy, which 
may result in a compromise and a large increase in ex- 
penses, is still unsettled. 


BALTIMORE & OHIO. 

Another month of the fiscal year remains to be reported 
by the Baltimore & Ohio, but it will hardly bring such an 
increase in net as to raise materially the gain of $4,134,519 
in net already made. The maintenance and transportation 
accounts plainly reveal that for the present the directors 
have definitely decided to plow back the greater part 
of the increased gross revenues into upkeep of the prop- 
erty. This they did to the extent of nearly $2,000,000 in 
May and $14,000,000 for the eleven months, and still 
have left more than $5,000,000 over the 5 per cent. dividend 
on the common stock. Next year the requirements for 
operation and maintenance will not call for so much of 
the revenues and then the directors may give considera- 
tion to a larger disbursement to the stockholders. The 
stock yields over 5 per cent., but with such good pros- 
pects of better dividends has a better speculative value 
than the current price indicates. 


NEW HAVEN. 

New Haven keeps within a narrow range around 60-61, 
though it is generally agreed that the property, finan- 
cially and physically, is in a very much improved posi- 
tion. However, it must be conceded that New Haven 
is selling on its prospects already at a good figure, for 
it will be some years yet before the question of the re- 
sumption of dividends can be considered. It is an up grade 
the New Haven is traveling and the roadbed the old man- 
agement left it has made the going hard, even under such 
a good engineer as President Howard Eliott. New Haven 
earned a surplus of only 2.49 per cent on its stock in the 
year ended June 30. 


ST. LOUIS AND SAN FRANCISCO. 

The Frisco system was sold to the reorganizers’ and 
bondholders’ representatives this week for $45,700,200, or 
only $200 above the upset price set by the court and the 
receivership will be ended next month. The plan of re- 
erganization was recently approved by the Missouri Public 
Service Commission, which provides for $321,688,000 capi- 
tal, including bonds. The Frisco will start. off under 
favorable auspices and short of expensive adjuncts, which 
were never more than suckers, instead of feeders, ought 
to make a splendid showing in the next fiscal year. The 
bonds have shown marked strength and it is believed this 
is due to fine crop outlook, and the generally fine physical 
condition the road is now in. Net earnings will probably 
show a gain of something like $1,650,000 for the 12 months 
ended June 30, despite an increase in operating expenses 
of more than $2,300,000. 
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ST. PAUL. 

Two of Chicago’s grain experts are in the spring wheat 
territory of the Northwest and their reports this week of 
black rust and serious deterioration in the wheat areas 
have scared the Chicago grain pit, where prices have 
soared this week. The damage has been confined to 
wheat as the corn sections report a vigorous growth as 
the result of the hot weather and timely rains. While 
St. Paul’s territory includes a good deal of the wheat 
country, there is general hope that the damage reports 
have exaggerated the situation and the market for St. 
Paul shares has not been disturbed, only dulness ensuing. 
In lowa the winter wheat harvesting is about over and 
corn is in fine shape, while general business sentiment is 
very optimistic. 


UNION PACIFIC. 

Earningssapplicable to Union Pacific for the 12 months 
of the fiscal year to June 30 were around 16 per cent., or 
twice the rate paid. The stock was quite dull in this 
week’s market, showing a fair absorptive power for all 
stock offered and when they saw the character of the 
buying the bears desisted their efforts to break the issue. 
Che outside interest in the stock, however, is still narrow. 


WABASH. 

That the Wabash is destined to take its place among 
the dividend-paying rails is generally conceded. What 
remains in doubt is when the initial payment will be 
made upon the preferred A stock. This prospect is what 
makes for the strength Wabash has shown in the market. 
Usually a stock begins to discount the payment of a divi- 
dend long before it is announced and this apparently is 
what Wabash Preferred A is doing now. Its firmness 
this week has been a striking feature of the market for 
the rails. 
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ALLIS-CHALMERS. 

The recent heaviness in Allis-Chalmers shares is now 
better understood, since important interests must have 
been aware of the trouble that has now developed in a 
strike of 2,200 men at the Milwaukee plant, and which 
threatens to involve 10,000 men. The men demand a 48- 
hour week, instead of 52%4, with no reduction in pay. 
Coming at a time when the company was operating at 
capacity, the strike must prove a serious handicap. The 
shares stiffened when the facts about the strike became 
known, indicating that those who had known of the strike 
in advance and had sold out had bought back their 
stock at lower levels. 


ANACONDA. 

Anaconda for June produced over 28,000,000 pounds of 
copper, against 22,000,000 pounds in June, 1915. The news 
of this and the report from the west that the mine 
owners, headed by Ex-Senator Clark, were making a 
vigorous fight to eliminate the proposed tax on the copper 
output, helped the stock and the bears covered freely. It 
is predicted that the second half of the year will show 
180,000,000 pounds of copper produced by the company, 
and a total for the year of 340,000,000 pounds. Copper 
metal is dull around 29c. for near deliveries, with some 
smaller producers quoting the metal a cent or two lower. 
Facts litle understood which were revealed in a booklet 
issued by a Stock Exchange firm describing how much 
Anaconda has been improved by the installation of elec- 
tricity as power and more modern metallurgical processes 
for mining and recovering ore values, had a good effect on 
the stock. On the authority of the author of this booklet 
Anaconda can earn even on the basis of 14c. copper and 
5%c. zinc, $9.72 a share, while it is only paying $8 a share 





per annum. So there is considerable margin for the divi- 
dei at such prices, which metal men do not expect to 
sze 1eached this or next year. 


BUTTE AND SUPERIOR. 

Unofficial statements crediting Butte & Superior with 
being able to show earnings for six months of $6,000,000, 
or at the rate of $20 a share, did not have the tonic ef- 
fect expected on the stock. These earnings reflect profits 
on higher prices for spelter than the 8%c. a pound it now 
brings. Moreover, spelter prices give signs of declining 
still further. Speculation is seldom on profits already 
made, but seeks to gauge the measure of profit the fu- 
ture has in store, and in the case of Butte & Superior 
it believes if the fluctuations in the stock are dependable 
the company henceforth will not make as much money as 
it did in the last twelve months. 


KENNECOTT COPPER. 

The .proposed tax of 2 per cent. on the gross sales of 
the copper companies, as contained in the tax program 
at Washington, would be something like $400,000 on this 
year’s estimated production, but there would be offsets, it 
is stated, which would reduce the figure somewhat. The 
item, while formidable, has not alarmed the officials of 
the company, who are energetically at work to contest 
the proposed tax, and there is some hope that it will be 
abandoned or reduced to 1 per cent. Legal authorities 
consulted assert that the tax is unconstitutional. The 
Kennecott shares have acted rather feebly this week. 


LACKAWANNA STEEL. 

Earnings of Lackawanna Steel for the second quarter of 
1916 were $3,067,000, against $268,384 in the second quarter 
of 1915. This figures out upward of 34 per cent. on the 
$34,750,000 outstanding stock. The shares, though some- 
what better in recent markets, are by no means reflecting 
by their market position the splendid showing of the first 
six months of 1915 though the company has paid off notes 
and floating debt and ought to be in a position to pay a 
substantial dividend this fall. 


MAXWELL MOTORS. 

There have been so many disappointments in the mat- 
ter of dividend expectations among Maxwell second pre- 
ferred and common stockholders that the revival of a re- 
port this week that at next month’s meeting of directors 
21% per cent. will be declared on the common and a pay- 
ment authorized on the second preferred did not excite 
any great buying or interest. The shares did, however, 
show a better tone, and the bears who had been selling 
the common freely hastily retreated. Maxwell, like all 
the other big auto combinations, has been showing very 
greatly increased earnings and can make a liberal disburse- 
ment on both issues if it sees fit to believe the auto boom 
is going to be lasting. Speculators do not think it will, 
and that accounts for their recent bearishness on auto 
shares. 


MEXICAN PETROLEUM. 

The Mexican Petroleum Co. this week issued its 1915 
report, which is a rather tame affair, considering the market 
predictions as to the enormous gains that were to be 
shown and the wild swing the stock has had. The net 
profit for the year was $2,888,000, compared with $2,763,000 
in 1914. The profit from subsidiaries was equivalent to 8 
per cent. on the preferred stock and nearly 5 per cent. on 
the common stock of the parent company. All earnings 
were carried to surplus, no dividends being declared, 
though the 8 per cent. preferred dividend was restored last 
April. 


REPUBLIC IRON & STEEL. 

There was a sharp advance and increased trading in 
Republic Iron & Steel shares, especially the common, all 
the previous week’s loss being regained. It was the com- 
pany’s six months’ report for the period ended June 30 
that influenced the buying, the earnings shown being the 
best in the company’s history. The net income was $6,- 
779,703, after maintenance and repairs, and a gain of $5,- 
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008,000 over the same period last year. It was the state- 
ment made by Chairman Topping that it was his belief 
that the last six months will show as good as the first, 
and if this can be accomplished “the company will be able 
to show at the close of its fiscal year over $33 per share 
earned on the common stock, after the payment of all 
charges and dividends,” that put the stock up. Such a 
showing can mean only one thing, and that is a sub- 
stantial dividend on the common stock. 


TENNESSEE COPPER. 

Trouble evidently is in the air for the Tennessee Cop- 
per Co. The abrupt decline in the market value of the 
company’s stock and convertible bonds, the latter weak, 
selling down in one session more than five points, is a 
sign betokening that all is not right. Fire, bad handling 
of the Russian contract, pressing obligations to the Inter- 
national Agricultural Corporation and a poor manage- 
ment have all hit the Tennessee Copper rather hard. Sev- 
eral meetings of the directors to consider the situation 
have been held this week but no announcement has been 


made. 


U. S. STEEL. 

The one outstanding fact in connection with the bear 
campaign of the last month is that Steel common stock 
has withstood all assaults. Most of last week’s loss was 
recovered this week, and the bear party was wise in de- 
sisting, inasmuch as there is a possibility that next week 
the directors will discuss seriously the payment of an 
extra dividend. The June quarterly statement will then 
be available, and it is asserted it will be so favorable that 
the directors will be unable to withstand the demand for 
an additional payment, which would be in the nature of 
compensation for the dividends missed during the period 
of depression following the outbreak of the war. Earn- 
ings for the quarter will probably be shown by the state- 
ment to be record-breaking and not far from $70,000,000. 
Heavy foreign orders for shell billets and bars were re- 
ceived from Europe this week and the Steel Corporation 
obtained 100,000 tons of this business. 


UTAH SECURITIES. 

The Utah Securities Corporation has made a return of 
earnings of subsidiaries for the 12 months ended June 
30, and these show substantial gains over the year 
previous. Gross earnings were $5,193,005, a gain of $591,- 
084, or 13 per cent., and net earnings were $2,832,808, a 
gain of $557,438, or 24 per cent. For June the net earn- 
ings gained $28,692, or 13 per cent. The outlook for the 
balance of the year is said to be quite as promising as the 
figures disclose. 

WILLYS-OVERLAND. 

Professional operations have characterized the recent 
downward movement in a Willys-Overland common stock, 
tips invariably being put out in advance that the stock 
was going lower in order to help the move along. The 
stock has had a very wide break from its high price of the 
month around 76. From that level it fell 18 points, with 
only one 3 point recovery intervening. All this came 
about after the directors had announced an increase in 
the dividend to 3 per cent. quarterly, and two dividends 
in stock of 5 per cent. each, one payable Oct. 2 next and 
the other in April, 1917. 

The excuse given for the raid was that the stock divi- 
dends were too far away to help the present speculators 
and eliminating such dividends the 12 rate, with the stock 
($25 par) at 75 meant a return of only 4 per cent. on 
the investment. 

Statistics show there is now one auto for every 44 per- 
sons in the United States and as manufacturers are in- 
creasing their output 20 to 60 per cent. this year bear spec- 
ulators are figuring on an overproduction that will mean 
lower prices later on and play havoc with dividends. 





SEARS-ROEBUCK’S RISE. 
A brisk advance in Sears-Roebuck stock early this week 
led to reports that the company was contemplating some 
financing that would give shareholders valuable rights. 


Officials of the company deny that any financing is con- 
templated. A stock dividend of 50 per cent. was declared 
in April, 1915, and the shareholders also received 33% per 
cent. in stock in 1911. This year’s earnings may show an 
increase of $25,000,000 over the previous year, as the in- 
crease for the first six months of 1916 has been quite 
$13,000,000. 


LEHIGH VALLEY’S LARGE EARNINGS. 

A statistical review of Lehigh’s net earnings for the 
fiscal year applicable to the stock made this week gave 
the percentage as 13.58, with June estimated. This is 
about what was expected. There is a good deal of sur- 
prise expressed over what has become of the pool which 
was formed some weeks ago to apply to Lehigh the 
Same market tactics that gave Reading such a sensational 
bulge, and was to put Lehigh forward as a leader. One 
explanation is that the Reid interests, suddenly con- 
fronted with large problems associated with the Rock 
Island, would not become interested and the pool had 
to quit. 


SOUTHERN PACIFIC’S BRILLIANT YEAR. 

The arrival of another big batch of foreign held secur- 
ities that are to be sold here caused some hesitation in 
Southern Pacific as the Southern Pacific liquidation has 
usually been liberal whenever foreign consignments of 
our stocks have been received. The stock was dull rather 
than weak and a confident position is being maintained by 
shareholders who now know that the twelve months of 
the fiscal year show the most brilliant earnings in the 
road’s history. 





CONTROL OF THE ORIENT CHANGES. 

Arrangements have been made whereby the control of 
the Kansas City, Mexico & Orient Railroad will pass 
from the hands of American capitalists to an English 
syndicate. The news is taken to mean that henceforth 
the financing of the road and the raising of its capital re- 
quirements will be carried on in London rather than in 
cur own mrket. This heightens the chance for a more 
satisfactory plan of reorganization than the one _ pro- 
posed, which called for an assessment of $600 from the 
bondholders on each $1,000 bond. 

Edward Dickinson will resign the presidency of the 
road and relinquish his holding. 

Dickinson has shown himself a good railroad executive, 
having brought to the Orient an excellent training and 
experience acquired with the Union Pacific. 

Previous to this announced change in control of the 
Orient a great deal of English capital was brought into the 
property through Arthur E. Stilwell, who conceived it 
and carried its construction forward until two thirds of 
the proposed mileage was built. 


DIVIDENDS| DECLARED JULY 15-21. 


Rate Stock of 

P. C. Period Record Payable 
Brazilian Tr, Lt & Pw ord........ 1 Q Jly 31 Sept 1 
Canada Cement pfd..... «nsesesees 2 Q Jly 31 Aug 15 
Chic, St P, Minn & Om pfd....... 5a Ss Aug 1 Aug 21 
Chic, St P, Minn & Om com...... 314 s Aug 1 Aug 21 
PERO TEGRU Gi kccccccccuce's 1% Q Aug 21 Sept 15 
Federal Sugar Refining pfd....... 1% Q Jly 28 Jly 31 
Indiana Pipe Line Co..........<- $2 Q Jly 22 Aug 15 
Kings Co Elec Lt & Pow........ 2 Q Aug 21 Sept 1 
Lehigh Valley Transit pfd....... 6244e Q Jly 31 Aug 10 
McElwain (W H) Co Ist pfd.... 1% Q Jly 15 Aug 1 
McElwain (W H) Co 2d pfd..... 1h. Q Jly 15 Aug 1 
McElwain (W H) Co) com...... 1% i Jly 15 Aug 1 
NetteRO? COSUE 6 cc ccccssceneses 1% Q Aug 5 Aug 15 
National Refining com........... 11% Q Aug 1 Aug 15 
North AmePFienh CO. ..ccccccccccs 1% Q Sept 15 Oct 2 
Paciie Coast 2et pid...ccececesccs 1% Q Jly 28 Aug 1 
PUSIEO COORG BE BO si ccececsccas 1 Q Jly 28 Aug 1 
Peoples Gas Lt & Coke........... 1% Q Aug 1 Aug 25 
Philadelphia Co, old, pfd.......... $1.25 Ss Aug 10 Sept 1 
Sears-Roebuck com ............. 1% Q Jly 31 Aug 15 
Gt Mary's Mis BORG. co ccscccecees $2 aia Jly 20 Aug 8 
Terrimaten CO. GOs. cccccccicccas $1 Ss Jly 25 Aug 1 
CS TGS 6 ok ac ccbcieecaen 2 M Jly 20 Aug 1 

Extra Dividend. 
Cities Service com ext...........-. 4 “< Aug 15 Sept 15 
National Refining com ........... 1% wh Aug 1 Aug 15 
Pittsburgh & Lake Erie........... *10 as Jly 31 
Initial Dividend. 

Mass Consol Miming......cccccces $1 ‘ Aug 5 Aug 15 
New York Transportation......... 25¢ oe Aug 1 Sept 1 


*Stock dividend. 
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THE IRON AND STEEL SITUATION. 

The recent declines in the price of pig iron, production of iron, 
ind the unfilled tonnage of U. S. Steel, become very interesting 
when viewed in their proper relation to the movements of previous 
years. There is no other department of industry in which the cyclical 
swing from boom to depression and back again is so marked as in 
teel and iron. 


1908 | -1909 | 1910 | 1911 | 1912 | 1913 | 1914 | 1915 | 1916 
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A brief inspection of the graphic makes it clear that we have 
probably passed the height of the boom. The course of unfilled 
orders was correctly predicted in this publication April 22nd last 
under the heading “‘The Price of Steel Rails.’” The unusual foreign 
demand resulting from the war may result in keeping unfilled orders 
near their maximum for a longer period than in 1909 or 1912, but 


the next broad movement of both unfilled orders and iron productior 
will be downward. There is, however, a possibility of an iron famine 


in the latter part of this year owing to insufficient transportation 
facilities for ore, which might cause temporarily higher prices for 
iron. 


THE MISSOURI PACIFIC “WAR” ENDED. 
George Gould Consents to Reorganization Plan After A 
Long Resistance. 

The complete reorganization of the Missouri Pacific 
Railroad on practically the lines originally laid down by 
the bankers, will probably be announced before Fall. 
Meetings of the bankers and representatives of the Gould 
estate were concluded this week with about every point 

of difference solved. 

Under the agreement, the Gould estate holdings of 
Missouri Pacific notes will be turned in and also about 
$8,000,000 Texas & Pacific stock and a large amount of 
notes of the latter road will 
contemplates giving the Gould interests a larger repre- 


ure in the agreement, which 


sentation in the Denver & Rio Grande by the exchange of 
the Texas road’s securities held by the estate for Denver 
stock held by the Missouri Pacific. Kuhn, Loeb & Co., 
the bankers, have been hampered in their plans for the 
reorganization of the Missouri Pacific by the withholding 
of the Missouri Pacific notes contrdlled by George Gould 
but now all that is cleared Thus George Gould is to 
be established once more securely in his control of 
Denver & Rio Grande, while giving up ambitions to con- 
trol Missouri Pacific’s direction of affairs. Apparently 
Missouri Pacific is to be divorced wholly from exercising 
any interest in the Denver system and confine its future 
operations to the south and southwest, dropping all am- 
bitions for a transcontinental system through control of 
Denver & Rio Grande and the Western Pacific. If the 
present agreement is carried out in its entirely, however, 
the Western Pacific may be again restored to the Denver 
system and the latter’s guarantee of interest on the 
Western Pacific bonds will be compromised. Western 
Pacific is now out of the hands of receivers having been 
bought in by the bondholders at the upset price of 
$18,000,000. 

Curiously enough, it was a woman who influenced 
largely the turn that has now been taken in the situation. 
Mrs. Finley J. Shepard (Helen Gould), has been in favor 
of the plans urged so long by the bankers and she has at 
last won out. The reorganization will provide for a $50 
assessment on the stock of the existing Missouri Pacific 
on payment of which shareholders will receive 50 per cent. 
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Are Stocks A Buy? 


If you have money to 


invest NOW send for 
letter of July 15th. 





MOODY MANUAL COMPANY 
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Bought, Sold and Quoted 
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111 Broadway 
New York City 




















in new mortgage bonds and 100 per cent. stock of a new 
company. 

The Missouri Pacific, though controlling the Texas 
Pacific and International Great Northern, never owned 
them but the connection with these two systems will be 

j 


much more direct and positive. The lawyers have the 


details of the plan now to work out and the principals in 
the deal will now turn with a sigh of relief away from a 
contest that has been long and somewhat bitter. The 
assessments will probably be made payable in easy install- 
ments. Like the Wabash, the new Missouri Pacific will 
probably start off under m«¢ 
it is admitted that it will 
l 


st favorable auspices, though 
take a considerable period of 


time to test out the new alignment and determine whether 


it will be a success. 
BALDWIN LOCOMOTIVE RECOVERS. 
The shares of Baldwin Locomotive Co. recovered 
somewhat from an oversold condition this week, it hav- 


ing been popular to sell these shares as a somewhat dis- 


credited war issue. A report that helped in the recovery 
and which was put out by those who found out the over- 
sold condition of the market, was that the Allies had 
given $60,000,000 worth of new war orders and that Bald- 
win had obtained a liberal share. The story was about 
as true as many previous ones of a similar nature, but 
big war order stories have not the same speculative in- 


fluence as formerly and the stock became dull. 





Buffalo & Lake Erie Traction Bonds and Receipts 
Sandusky, Freemont & Southern 5s. 

Nashville Ry. & Lt. Ref., Ist 5s, 1953 

Nashville Ry. & Lt. Ref. 5s, 1958 


Hotchkin & Co. 34 Pine St., N. Y. 53 State St., Boston 


INCORPORATED Phone 4161 John _ Private Phone to Boston 


Cities Service 
Bought — Sold — Quoted 


Hoit & McWilliam 


71 Broadway, N. Y. *Phone 3109 Rector 
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BURNS BROS. ICE CORPORATION 
KIELY & HORTON 


30 Broad Street, New York Phone Broad 6911 














tell them you are a subscriber to The Financial World. 


































































22 THE FINANCIAL WORLD. 


July 22, 1916 











. 
P 
~-PARM: & 
th 
Ve vis 
ES; 
\ 4, : 
ar? 4 ENN 
aE. : wa ae : 
nearaine = a 
RF WI RRR He He 








THE NEW LAND BANKS. 
A Complicated and Cumbersome System—How Loans 
Will Be Negotiated. 
By C. M. Harger. 

On Monday of this week the President signed the bill 
creating rural credit land banks and the machinery to 
place the same in operation will go into effect as soon as 
the appointments for the various officers provided can 
be made. It is patterned on the Federal Reserve banks 
with a central board of five members, including the Sec- 
retary of the Treasury, the other four being appointed 
for ten years at $10,000 a year. Twelve districts are to 
be formed, in each of which is to be a bank with not less 
than $750,000 capital. If the capital is not subscribed in 
thirty days the Government is to furnish the capital and 
not share in the profits. It is likely that the Govern- 
ment will be called on to furnish the entire capital. Ten 
or more borrowers may associate themselves for the pur- 
pose of getting loans; they elect the usual officers. No 
farmer may be a borrower unless he is a member of such 
an association. When the charter is forwarded by such 
an association an appraiser is to be seht to look over the 
lands, and if the lands are eligible to loans the charter 
is to be granted. If the charter is granted, the method 


of getting a loan is: 


The borrower would make an application to the association for 
membership and for a loan. The directors of the association would 
first vote upon his application for membership. If his application 
for membership be accepted, then a committee of three members of 
the association would appraise or place an estimate upon the value 
of the land offered for security and make a written report to the 
association. The secretary-treasurer of the association would forward 
the application for the loan and the report of the loan committee, 
together with the description of the land and abstract of title, to 
the land bank. This report being favorable, the bank will lend the 
applicant not exceeding 50 per cent. of the value of his land and 
20 per cent. of the insurable value of his buildings and improvements 
for a period of not less than 5 nor more than 40 years. The borrower 
would send his mortgage through his association to the land bank, 
and the land bank would send the money to the borrower through 
the secretary-treasurer of the association. Subsequent payments of 
both interest and principal would be made by the borrower to the 
secretary-treasurer of his local association. 


How Interest Rates Are Fixed. 

The land bank has authority to borrow money through 
the sale of bonds issued free from taxation and secured 
as are government bonds. It is claimed that these can 
be sold at 4 per cent. at par and the bank is compelled 
to loan the money at 1 per cent. over the price received 
for the bonds, the 1 per cent. going for expenses. If the 
expenses can be kept below 1 per cent. the rate may be 
proportionately reduced. In no case can the interest 
charged be more than 6 per cent. Loans may be made 
only for the purchase of land, buying implements, stock. 
improvements or to liquidate debt. Only first mortgages 
for 50 per cent. of the appraised value of the land and 
20 per cent. of the improvements may be made. Loans 
are to be made only to actual owners and none for more 
than $10,000. The borrower is compelled to hold stock 
in the association in proportion to the amount of his loan 
and not less than 5 per cent. of the loan. There is a pro- 
vision for the organization of joint stock companies with 
at least $250,000 capital, of which the Government fur- 
nishes none. 

The rate charged by these companies shall not exceed 
6 per cent. and 1 per cent. is allowed for overhead ex- 
penses. All the government loans must be on _ the 
amortization plan, for not less than 5 years nor more 
than 40 years. The borrower may make heavier pay- 
ments than called for under the rules if he wishes, but 
he must at least pay the proportionate amortization 
amounts. A $1,000 year loan at 5 per cent. will call for 
$80.24 annually; a 36-year loan of $1,000, for $68.39. The 
complicated machinery and the expensive plans for op- 
erating the twelve banks mean approximately as great a 
cost as the federal reserve banks and this cost will be 
a part of the expense charged in the loans. 


When writing advertisers, tell them you are a subscriber t 








Investment 


Certainties 


Oklahoma is a state of agricultural certainties. 
Crops are diversified. Total failures are unknown. 
Diversified crops mean prompt interest payments. 
Farm land values are steadily increasing. 





Mortgages yielding up to 6% 


Our Oklahoma Farm Mortgages are Investment Cer- 
tainties—certainty of prompt interest and certainty of the 
enduring value of the farm behind the mortgage. 


Booklet and Current List of Mortgages sent on request. 


Phenix Mortgage Co. 


BAUM BUILDING OKLAHOMA CITY, OKLA. 
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Illinois and lowa Farm Securities 


offered you by a Bank of Strength and Reputation on some of 














the best farms in the CORN BELT 


Make an ideal investment for all the requirements of 


FARM FARM BONDS 
MORTGAGES CAREFUL INVESTORS $100 $500 $1000 


These Farm Mortgages and Farm Mortgage Bonds are bought 
with this bank’s own money after our personal inspection. 

Write us freely of your investment problem as it concerns you. 
This service is without charge. 


THE PEOPLES TRUST & SAVINGS BANK 


of Chicago 
EARLE H. REYNOLDS, President. 









































The Sign of 
Safety 


Our seal stands for all that is best 
in the Southern Mortgage field for 
27 years. We are proud to point 
to our unblemished record for that _ 
length of time, dealing always in six and seven per 
cent. Farm Mortgages in such a manner as to earn our 
national reputation, “Sessions Stands For Safety.” 


Wouldn’t it give you a men | of confidence to have 
such a firm invest your money? For full information, 








address: 
SESSIONS LOAN & TRUST CO. 
Drawer ll < Marietta, Ga. i 











FIRST MORTGAGES % 
DOUBLY SECURED 


6” 


| On new guaranteed homes built to order 
by our own workmen as security. 


Mortgages do not exceed 40% of property value. The 
owners are the borrowers. We guarantee collection of 
both interest and principal. We are the largest home 
building organization in the Northwest. References— 
The banks of Portland. Write for particulars about 
these safe and sane investments. 


The Oregon Fjome Builders 


PORTLAND, OREGON 

















Northwestern Bank Building 


We are desirous of securing high class men of ability 
to represent us in the East who can interest capital in 
large units. 
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The best informed men in Congress declare that the 
expensive machinery and the cumbersome system will 
make the law of little benefit to the farmer and that there 
will have to be radical amendments before it will work. 
The whole process could have been managed through 
the Federal banks, but it would have made no more fat 
offices. 


STATE BANKS AND LOANS. 


The loans on farms made by the state banks of the 
country amount to $258,000,000, which is half the amount, 
$542,000,000, made by all banks and savings and trust 
companies. 
their provisions for the loaning of money on realty 
security by the banks and the experience has proved the 
wisdom~of this course. The state banks are among the 


The various states are exceedingly liberal in 


largest brokers of loans also and their standing and 
familairity with local conditions make their ability along 
this line important. 


CANNON BACK ON HIS FEEDING GROUND. 
midst C. W. Cannon, an old 
rony of George Graham Rice. We have all along sus- 


pected that he could not resist the temptation to try his 


We have again in our 


hand in Wall Street again when he sees all about him 
former friends who are in clover as the result of the 
return of prosperity to the promotion business. 

Cannon is just now offering stock of the Princess Motor 
Car Corporation at a dollar a share, and he says that it 
will sell anywhere from three dollars to five dollars a 
share when it comes out on the Curb market. In the 
headline of his advertisement Cannon says the company 
is earning at the rate of 40 per cent., but nowhere in 
the text matter does he again refer to it. The last occa- 
sion we were compelled to pay attention to Mr. Can- 
non’s activities in order to prevent those of our readers 
who didn’t know him from falling into his hands, was 
when we referred to the difficulty a subscriber had to 
secure stock purchased through him; and finally had to 
threaten that we would call the District Attorney’s atten- 
tion to his peculiar methods of doing business. 


WISCONSIN UTILITIES MERGER. 
Group of Nine Companies Taken Over by the Wisconsin 
Power, Light & Heat Co.—New Financiers. 

The Wisconsin Power, Light & Heat Co. has been re- 
cently organized to take over a number of public utilities 
companies in Wisconsin including the following: Portage 
Electric Light & Power Co.; Baraboo Gas & Electric Co.; 
3erlin Public Service Co.; Central Wisconsin Railway & 
Light Co; Omro Electric Light Co.; Beaver Dam Light 
& Power Co.; Horicon Light & Power Co.; Fox Lake 
Light & Power Co., and Meshkora Light & Power Co. 

In addition to these properties, a 15,000-K.W. modern 
steam station will be erected at Portage, Wis., and a 
transmission system built of approximately 225 miles. The 
capital stock of the Wisconsin Power, Light & Heat Co. 
will be owned by the Central Utilities Service Corpora- 
tion, which is the holding company recently formed by 
W. G. Souders & Co., and which now controls the Wis- 
-onsin River Power Co., and the South Wisconsin Power 
Co. This consolidation should be of special interest to 
the bondholders of the latter companies inasmuch as it 
will furnish an outlet for the surplus hydro-electric power 
to these companies and supply them with a steam power 
reserve, of which they have been in great need. The Wis- 
consin Commission last week authorized the issuance of 
$2,065,000 first and refunding 5 per cent. bonds, and 
$1,000,000 stock of the Wisconsin Power, Light & Heat Co. 

The properties are being financed by W. G. Souders 
& Co., and will be under the management of their 
president. John I. Beggs, who in addition is a director of 
the North American Co., and president of the Wisconsin 
Light, Heat & Power Co., and who for many years was 
president of the Milwaukee Light & Traction Co., as well 
as of the Laclede Gas Light Co. of St Louis and the 
Union Railways Co. of St. Louis. 
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arm Mortgages 


In Oklahoma 
Thoroughly safeguarded by highly 
improved farms constantly enhancing 
in value. We close all our loans with 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 


The F. B. Collins Investment Co. 
Oklahoma City, Oklahoma 

















% CALIFORNIA 6” 


FIRST MORTGAGE CERTIFICATES 
The Ideal investment 
Denominations—$100, $500, $1000 
Maturities: 2 to 10 years. Interest Quarterly. 


These certificates are parts of a single or group of first mortgages 
on country and city real estate in California. Uncenditionally 
guaranteed as to principal and interest by 


WESTERN MORTGAGE AND GUARANTY|COMPANY 


Bankers’ Investment Bldg., San Francisco, Cal. 
Under State Supervision. Write for booklet 
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, 6% San Joaquin Valley (Cal.) DAtky Loans 6% 


enjoy an individuality not shared by others. Fresno is situated in the heart of 
this exceptionally rich and productive valley where irrigation precludes the 
failure of crops and insures prompt payment of interest. We never loan over 
33 1-3% to 40% of ultra conservative valuation. We know values and moral 
hazards and secure the choicest offerings. These loans will appeal to all de- 
pending on an income. Write for references. 


Kittrell-Redden Co., 





Fresno, Cal. 


If You Want the Best Farm Loans 


netting you 6% you will give preference to the celebrated San Joaquin Valley— 
California, the garden spot of the west. Our mild elimate maximum 
crops, while our irrigation system proteets them. Let us tell you all about 
this reliable investment field and represent you in the e. We have lived 
here continually, hence are in the position to safeguard your funds. Highest 
references on application. 


Humphreys Brothers 








1247 I*KSTREET 
FRESNO, CAL. 











0% FARM MORTGAGES 


On Selected Grain and Stock Farms in the Northwest 


All of these farms have heen PERSONALLY INSPECTED, and 
in all cases, the amount of the loan is LESS THAN 40% of a CON- 
SERVATIVE VALUATION of the property. These loans may be 
had in all sizes from $600 to $20,000. 

Interest collected and remitted promptly without charge. Write 
for our list—B22. Bank references sent upon request. 


John F. Sinclair & Company 
McKNIGHT BUILDING MINNEAPOLIS, MINN. 
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THE TENDENCY OF LOANING. 

The recent reports to the department of the census 
shows that in sections of the country where commercial 
interests are largest the tendency has been to loan on 
city property a larger percentage of values than on farm 
property; in agricultural sections the tendency is to loan 
the larger percentage on farm real estate. This is natural. 
The prevailing business direction of a section is a gauge 
of the larger measure of prosperity. Hence it is that the 
western states are the favorite loan territory for farm 


mortgage investments. 


CITY LOANS ARE LARGE. 

The size of the city loans held by insurance companies 
average 30 times as large as farm loans held by the com- 
panies, which is a curious situation until you consider that 
the former cover great office buildings, which increases the 
average. Yet these city loans command a lower interest 
rate taken as a whole than is paid on farm loans. The 
city realty loan is based to a great extent on the income of 
the property, while the farm loan is to a larger degree 
based on the market value of the land. Of course the city 
loan has this same factor, but it is considered less in 
making the valuation on which to base a loan. 


THE REAL HEAD OF BERRY & CO. 


Nicholas F. Wilson, Who Broke the Heart of “Fighting 
Bob” Evans, Is the President of the Concern. 

One by one all the old stock jobbers are returning to 
New York to ply their calling of exchanging securities 
with few prospects for the good money of investors. It 
has never been so necessary as the present time for the 
people to look most carefully into the character of the 
men who are promoting new enterprises. Wall Street 
and the morasses with which it is surrounded are over- 
crowded with men whose careers, were they known to 
the people to whom they are appealing for funds to finance 
new enterprises, would not attract a dollar. 

Nicholas F. Wilson is operating under the name of 
C. R. Berry & Co., a concern which is making a specialty 
of automobile stocks. He is the president of the con- 
cern, though he keeps the fact carefully concealed. 

Wilson is, from the soles of his feet to the crown of 
his head, a typical replica in human flesh of Kufus Wall- 
ingford. It was Wilson who, with his suave manners and 
glib tongue, lured Rear Admiral Robley D. Evans, or, as 
he was more affectionately known to the American peo- 
ple, “Fighting Bob,” into taking the presidency of the 
California Consolidated Oil Co. Under his name and 
with his prestige he succgeded in disposing of a great 
deal of stock. When “Fighting Bob” learned that he 
had become the tool of a sharper and had been used to 
inveigle many of his good friends into the company, it 
affected him to such an extent that his associates declare 
he died of a broken heart. 

Another enterprise in which Wilson was interested as 
the chief promoter was the Lincoln Bond & Mortgage 
Co. He also handled ostrich company stocks; promoted 
the American Bond Co., which handled the stock of the 
Mono Rail Co.; and he had something to do with the 
Aetna Investment & Trust Co., of Vancouver, which got 
into trouble with the Canadian authorities. In connec- 
tion with the Seaboard Oil & Transit Co., Nicholas F. 
Wilson found himself in difficulty with the Los Angeles 
(Cal.) authorities. 

It is the presence of these men, who without com- 
punction and without mercy pluck investors of their hard- 
earned savings, which has suggested to The Financial 
World the urgency of an appeal for the co-operation of 
the New York Stock Exchange and to the reputable and 
conservative investment bankers for the organization of 
a vigilance committee to drive such financial fakers from 
the financial district and from New York. 

It is all well enough to say that a fool cannot be pre- 
vented from losing his money, but when sharpers operate 
under concealment even wise men cannot escape their 


claws. | Se 
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First, Be Sure It’s Safe | 


This is the cardinal rule in making an investment. Adhering 
to this safety idea thousands of careful, conservative investors 
have selected our 


FIRST FARM MORTGAGES 


And in our 45 years of business they have never lost a cent in 
principal or interest. The rich farm lands back of our loans 
typify prosperity and enhancing values. Our strict, cautious 
policy further safeguards your every dollar. We investigate 
both the standing of the borrower and his prosperity most care- 
fully. We never loan more than 50 per cent. of the actual value 
of the land. Every title we guarantee to be absolutely clear and 
flawless. We have mortgages from $100 to $50,000—interest 5% 
to 6 per cent, net. 


wie MAXWELL uu: 


for Full Building 
: ESTABLISHED 1871 nem 


| “INVESTMENT COMPANY ™ 
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There Can Be Neo Question 


that if you are an investor, your first consideration is safety. 

Of course you want the greatest return consistent with 
safety, but if you look to the rate of yield first, you are a 
speculator rather than an investor. 

This distinction is very important. 

The speculator may succeed for a time. Eventually he 
comes to grief. 

The investor is sure of a certain income, and usually 
builds up a solid fortune. 

‘eed, small farm loans in good agricultural territory pro- 
vide the greatest safety and the greatest yield consistent 
with it. 

We make such loans only. Write for Beoklet B-41. 


Cc. E. SHOEMAKER AND COMPANY 
LEWISTOWN, MONTANA 

















6% California 2¢e3ur0 % 
ACRAMENT 
aliformia SAckaMeNro Farm Loans 

represent a dependable security without a peer anywhere. No crop failures— 
ready markets and staple values. Just the security for financial institutions and 
careful private investors. We have specialized in this fleld for 13 years and 
offer our services as financial agent to holders of surplus funds who insist on 
safety first. Highest bank references. Interest paid promptly semi-annually. 
We attend to every detail free of cost to the investor. 


C. C. HIGGINS & SON 


101 Lick Building SAN FRANCISCO, CAL. 














61 ABERDEEN, WASH., FIRST MORTGAGE COANS 74- 
° If you desire to employ your idJe funds safe- 
ly and profitably you will find our services sat- 
isfactory. We have specialized in this Yield 
for 9 years and know values and local coi)- 
ditions thoroughly. Never loan to exceed 410% 
of conservative valuation. Loans from $500 up 
wards. Interest payable semi-annually. Real 
estate values are steadily enhancing here and 
our loans will meet the most exacting require- 
ments of investors. References: The banks of Aberdeen, Wash. McCAW & CO., 
Aberdeen, Wash. 














Z OUR FARM LOANS ARE BASED ON LAND 
| | which readily commands a cash rental ef from $10 to $15 
mperia per acre. 


Our climate insures greatest variety of crops, maturing 

O7 earlier than in any other part of the United States and 

6 “Vs always sold at highest market prices. Our loans are eare- 

fO fully selected and obtainable in sums of $1000 and upwaads 

{nterest payable semiannually. If you insist on safety and 
a@ regular income, write us. 








Valley 


| SECURITY COMMERCIAL AND SAVINGS BANK 
B. BR. BRUNDAGE, President. EL CENTRO, 














6% Imperial Valley— 6- j 


= 
_ 


California Farm Loans 


is the richest agricultural section in the United States in debt 
paying facilities. Its fertile soil, coupled with hot growing seasons 
and perfect control of an abundance of water here produces unheard 
of results in crops both as to diversity and quantity. 

Hence a farm loan from the Imperial Valley contains greater 
elements of strength than any other. I have loaned here success- 
fully for many years and invite correspondence from investors 
appreciating a high grade security. Never exceed 33 1-3% of con- 
servative value. I know local conditions and my loans have stood 
the test of time. Highest bank references. Write for particulars. 


PHILO JONES, Brawley, Cal. 








subscriber to The Financial World. 
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FARM IMPROVEMENTS AND STABILITY. 

One factor in the value of the farm loan is the increas- 
ing value of farm improvements. Formerly the average 
farm had run-down buildings and was altogether in need 
of much expenditure to keep the property in repair. To- 
day the value of farm buildings in Missouri, for instance, 
is for the loan territory of one company $270,000,000; in 
Illinois, $432,000,000; in Texas, $210,000,000. This adds 
materially to the actual value of the loan and means that 
there is that much advantage to the investor who finds 
that the borrower is more determined to save his own 
investment. 


INDUSTRIAL ALCOHOL WEAK AND STRONG. 

Hunters after the causes of stock market breaks have 
sought an explanation for the weakness in U. S. Indus- 
trial Alcohol. One market reviewer gives as his reason 
that one of the four pools operating in it was compelled 
to liquidate and the other three pools, like ravenous 
sharks, swarmed about, gobbling all the stock that was 
thrown overboard. All this sounds reasonable in print, 
which sometimes contains more fiction and imagination 
than the truth. More logical, however, is the conclusion 
that a great many people who bought the stock at con- 
siderably higher prices have changed their opinion about 
the ability of the company to earn big profits after the 
war is over. The majority of the stock of the company 
is owned by Standard Oil interests but they bought it 
below 50, and presumably long ago cashed in their profit, 
and now have bought it back at much lower prices. If 
they have, they have stock that cost them hardly any- 
thing. The bears covered freely this week. 


EMERSON PHONOGRAPH IN ANOTHER SUIT. 

Suit has been started in behalf of the Emerson Phono- 
graph Co. in New York county against Henry Watterson 
to recover $100,000, one-half of the profits from the sale 
of 20,000,000 ten-cent records. According to the allega- 
tions of Victor H. Emerson there was an agreement be- 
tween Mr. Watterson and himself for an equal division 
of the net profit earned from the sale of these ten-cent 
records. 

One of the principal arguments used for the sale of the 
company’s stock was the profits which could be made out 
of ten-cent records, some of which were even to be put on 
postal cards so that people away from home could send a 
record back to relatives to play on their diminutive Ford 
phonograph. But now it appears that some of these 
profits can only be obtained, if at all, by suing Mr. Wat 
terson. 

Failure of the Emerson Phonograph to come up to the 
expectations of large profits held out by Mr. R. D. 
Wyckoff has resulted in the stock declining on the curb 
to around ten dollars a share. This is a drop of nearly 
five dollars a share from the high figure to which it was 
forced by inside buying, for the public was not snapping 
like hungry trout at a stock selling for three times its 
par value when the company refrained from producing an 
earnings statement. 


WISCONSIN CENTRAL DIVIDEND COMING? 

Despite a considerable previous advance, Wisconsin 
Central has continued to display hardening tendencies. 
Opinion on the Street is that the advance forecasts the 
payment of some sort of a dividend and places the pay- 
ment around 4 per cent. The road could pay such a divi- 
dend out of this year’s earnings and still have a large 
amount for surplus account. A 4 per cent. dividend would 
put about $325,000 into the treasury of the “Soo,” which 
Owns more than half the common stock. While the 
“Soo” really does not need the money, having earned 
something like 23 per cent. upon its own stock, still it 
is but human for the directors to wish to secure some 
return upon the investment made by the “Soo” in Wis- 
consin Central. Wisconsin Central may soon take its 
place in the dividend column. 





Do You Save? 


For 30 years we have made 
money for our customers, without 
the loss of a penny. 


We pay 4% on savings deposits, 
under the ordinary regulations. 





We recommend our other 6% 
time securities to those who place 
safety above everything else. 
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Choice 6* 
Salt Lake City It will pay you to become ac- 
First Mortgages! Guainted with us. Write to-day. 


Salt Lake Security & Trust Co. 
Salt Lake City, Utah 


E. D. WOODRUFF, Pres. GEORGE M. CANNON, Cashier 
Capital, $300,000—Surplus, $100,000 














Interest Paid The Day It 
Is Due 


6 Why speculate in fluctuat- 
oO ing securities? We special- 77 


ize in high class real estate 


Montana pert ae in carefully se- Great Falls 


ected territory obtainable 


Farm in amounts to suit. Depend- Montana 


able. Not affected by war 
or panic. Always worth par. 


Loans Write for particulars. City Loans 


First Mortgage Loan Company 


OF MONTANA 
Paid in Capital, $125,000.00 GREAT FALLS, MONT. 








\ , y Local Conditions 
e K nN O W The Land Values 


The Moral Hazards 





and offer our services to discriminating private investors who de- 
sire a dependable, income producing security to net 6%. 

Texas farm mortgages are being eagerly sought by the best life 
insurance companies and constitute sound securities, which have 
stood the test of time. Mortgages held by non-residents not 
taxable in Texas. Principal and interest collected and remitted 
without charge. President of Equitable Life Assurance Society 
says: “As a field for productive investment, Texas can hardly be 
surpassed,” 

If you have surplus funds write me today. Highest referenews 
on application 





ALSO E. W. EARL 
EL PASO CITY LOANS 
70 Attorney at Law 
7e@ EL PASO, TEXAS 
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% SOUTHERN 7% 


CALIFORNIA 


FARM LOANS 


From thirty years’ experience in this section. 
References: Cashier First National Bank; Secretary 
Chamber of Commerce, or Los Angeles Realty Board. 


F. A. PATTEE & CO. 


Write for reprint of 


“From the End of the Trail,” 20-21 Hollingsworth Bldg. 
Appearing in Financial 
World, July 15, ’16. Los Angeles, Cal. 











SIX ARTICLES ON 


FARM MORTGAGES 
By CARSON M. REGAN 


The Financial World has issued a brechure for 
distribution among farm mortgage advertisers and 
farm mortgage investors, six of the best articles 
written by Carson M. Regan, the well known au- 
thority on farm mortgages. 

A copy can be had by any one interested in thie 
type of investments for but 


TEN CENTS 





THE FINANCIAL WORLD, 77 Monadnock Block 
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WAR HAS HELPED CANADA. 
Money More Plentiful, Credit Easily Obtainable—Steel 
Industry Booming. 
By F. K. Bates. 

Instead of war proving a calamity to Canada, as was 
the prophecy at the outbreak, it has proved a boom. 
Money is more plentiful in the Dominion today than ever 
in the history of the country. Instead of going to London 
to float loans it is only necessary now to go to New York 
for municipal flotations and to the bankers’ association in 
Montreal for war munitions credit. Since the beginning 
of the present calendar year Canada has raised $151,000,000 
for Imperial war munition credits and it is expected that 
she will raise from $75,000,000 to $175,000,000 before the 
coming winter as the occasion requires. 

This conserves the gold for Great Britain’s home market 
and keeps exchange down. The $25,000,000 Imperial mu- 
nitions credit which was announced recently from 
Ottawa is said to be only the forerunner of much larger 
loans to come. On account of their exceptionally strong 
and liquid position, banks have been able to make Gov- 
ernment advances with ease. The Finance Minister of 
Canada has offered to rediscount, at any time, Imperia) 
Treasury Bills held as collateral for advances. Available 
bank funds are so large that it is not probable that such 
rediscounting will be necessary. It is the intention of 
the Finance Minister to adopt again this fall the pian 
which proved so successful last year of providing redis- 
count facilities for financing of the Canadian grain crop. 

Others have felt the loosening of the money market to 
a greater or less extent. Toronto Street Railway, which 
has complained ever since the war started of the falling 
off in business, in its statement of April gross earnings 
which: amounted to $883,209 as compared with $795,816 
for the same period last year, shows an increase of 
$87,393 or about 10 per cent. Net earnings of $438,997 
show an increase of about $66,000. For the third week of 
June gross earnings of the Canadian Northern Railway 
amounted to $744,300, as compared with $413,800 for the 
corresponding period last year, or an increase of about 
80 per cent. 

The total trade of Canada for the month of May, 
according to official figures, reached an aggregate value 
of $176,873,000 as compared with $86,023,000 for the cor- 
responding period last year. The total trade for April and 
May reached a value of $284,550,000 against $145,244,000 
last year. The gold movements from Canada to the 
United States amounts to practically $100,000,000. 

Bank clearings are always the best criterion of busi- 
ness and the reports from the principal cities of Canada 
for the month of June amounted to $774,432,722, which 
was $285,477,430 higher than for the same month last 
year. Thus it is shown that Canada was never in a 
better financial position than the present. All fear of a 
market collapse as was at first feared has now seemingly 
passed with the removal of the last set of minimum prices 
at Toronto on the Stock Exchange. 

The half year’s interest on the Canadian domestic war 
loan of $100,000,000 fell due on July 1, despite the fact that 
the loan was not made until last November and payments 
were spread over a number of instalments. The interest 
amounts to $2,650,000 and will be paid on demand. The 
half yearly payment of $67,500,000 is also being paid on 
the British second war loan, floated last fall, subscriptions 
to which amounted to $600,000,000. In each and every in- 
stance it is expected that the financial statements will 
show big increases over the previous fiscal year. The 
one industrial feature of late has been the announcement 
that the International Paper Company would enter the 
Canadian field and construct a mill on the Canadian side 
of the border. The reason for this move is the increased 
cost of news print paper. By building in Canada there 
will be a saving of at least $5 per ton in the manu- 
facture which is figured as a saving of $1,000 daily on the 
contemplated 200 ton per day mill. This would represent 
an interest on the capital of more than $5,000,000 at 6 
per cent., and a mill of the capacity mentioned would not 
cost that figure. The company has rights over or owns 
2,800,000 acres of woodland in Canada. 














“ALWAYS WORTH PAR” 


Every note is secured by 


FIRST MORTGAGE 


On a Producing Farm in Active 
Cultivation 
Worth not less than TWO AND ONE-HALF 
TIMES THE NOTE. 


_REFERENCES: Chatham & Phenix National Bank of New 
York, Denver National Bank, Denver, National Bank of the 
Republic, Salt Lake City. 


The Irrigated Farms Mortgage Co., Denver, Colo. 


JOHN V. N. DORR, Pres. JOS. D. HITCH, V.-Pres. & Mer. 














7 CENTRAL NEBRASKA Ti, 


/0 FARM LOANS 


Our loans are backed by a security constantly growing in value—not 
affected by war er panic—always worth par. 4 

Middle Western Nebraska is recognized as a rich, dependable cattle 
raising country where grass is abundant and alfalfa, corn and other 
feed crops grow. 

Cattle today constitutes the world’s greatest necessity. 

No loan exceeds 40% of conservative valuation. Every loan person- 
ally inspected. Obtainable in sums to suit. 


Send for references and particulars. 


Talmage Loomis Investment Co. 


OMAHA, NEBRASKA 











Your Money 7 P ( F t 

Is Worth er en 
_ Figure out the difference in your income if derived 
irom an investment yielding 7% and one yielding a 
lesser amount of interest; and you will figure out a 
substantial reason for letting us invest your money. 
‘ We offer you carefully selected farm mortgages 
from $1,000 upward on the most productive farms of 
Southern Idaho. 


Let us tell you all about them. Our Investment Facts 
will interest you. 


Frank Housman & Co., Fairfield, Idaho 


BUTTE is a Permanent City-Not a Mining Camp 


It is the World’s Greatest City of Its Size. 











Its Payroll is $2,000,000 a Month. 


It is the National Industrial, Financial and 
Railroad Center of the Northwestern Rocky 
Mountain Country. 


Its real estate values are as staple as those 
of New York. Our loans are carefully selected 
and dependable. We invite correspondence 
with non-resident investors who desire an at- 
tractive rate of interest combined with safety. 


LAWLOR & ROWE, Butte, Mont. 














Financial Writers 


We are continuously in search for interestin 
and constructive financial articles, for whi 
we are prepared to pay liberally. Such articles 
must deal with subjects of interest to the pub- 
lic and must be short and to the point. Sub- 
mitted manuscript should te ewritten and 
on one side of the paper only. Enclose stamp 
for return of manuscript if found unavailable. 
Checks for contributions mailed each week. 
We should like to hear from speciai writers. 


THE FINANCIAL WORLD 
29 Broadway New York 
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MORE GOLD IMPORTS AND THEIR MEANING. 


Easier Money Conditions Would Result and Also Hold 
Down Foreign Sales of Securities Here. 


mD 


By a Staff Contributor. 


Reports, apparently authentic, have been current in 
banking circles this week to the effect that the British 
Government, after having shipped nearly $200,000,000 in 
gold into this country since the first week of May, plans 
to continue the shipments at the rate of about $3,000,000 
a day for an indefinite period to come, perhaps through- 
out the remainder of 1916. This would mean further 
gold imports into the United States of $400,000,000 or 
more. 

The importance of these reports, if they prove correct, 
can scarcely be overestimated. Such a huge inflow of 
gold would change the whole face of our money and credit 
position. It would prevent any substantial advance in 
our money rates and would enable our banks to maintain 
a still greater volume of loans than is now outstanding. 
And such continued ease in our credit position would 
greatly favor bullish operations in the stock market. 

Another conclusion of great importance to the invest- 
ment markets would be drawn from such a gold move- 
ment, if it comes; namely, that foreign sales of American 
securities would be smaller during the next six months 
than heretofore. 

Since the gold movements of the world are now almost 
wholly controlled by the financial authorities of the Brit- 
ish Government, it is necessary to look at matters from 
their point of view. In the two years ended June 30 our 
excess of exports over imports was about $3,250,000,000. 
Against this gigantic sum must be offset net gold imports 
of $440,000,000, and loans to belligerents (including Can- 
ada) which enabled them to realize approximately $980,- 
000,000. This left excess exports of $1,830,000,000 to be 
paid for in other ways. If our interest payments abroad, 
freights paid on merchandise carried in foreign bottoms, 
and private remittances amounted to $400,000,000—the 
actual amount can only be roughly guessed at—that would 
leave a balance of $1,430,000,000 to be covered by sales to 
us of our securities formerly held abroad. 

The fact that sterling exchange has been held around 
$4.86 shows that the account has actually been balanced in 
some way, and from the information available it is clear 
that it must have been done in substantially the manner 
outlined above. 

Now how about the remainder of 1916? Our excess 
exports are pretty certain to exceed $1,000,000,000 for the 
six months. The French three-year loan just being floated 
will cover about $95,000,000 of that amount and our in- 
terest payments abroad, freights, etc., will perhaps bring 
the offset up to $200,000,000. If further foreign loans of 
$200,000,000 are successfully floated here without the use 
of Americn collateral—and it does not now seem prob- 
able that the amount could much exceed that figure—there 
would still remain a balance of $600,000,000 to be met in 
one of three ways: further shipments of gold, further sales 
of American securities in our markets, or additional loans 





based on American securities as collateral. 

The British Government has borrowed or can easily 
borrow from foreign investors the necessary American 
securities, but naturally enough the investors do not want 
their stocks and bonds sold back to America unless it is 
absolutely necessary. It has been assumed, however, that 
3ritain would do this rather than part with any large 
amount of gold. 

Now if the British Government has really determined 
to pay off most of this prospective $600,000,000 balance in 
gold, it means that the quantity of American securities 
sold back to us during the next six months will be much 
smaller than had been expected. Hence further authorita- 
tive information in regard to gold imports will be awaited 
with much interest. Such a use of Britain’s supplies of 
gold is not inherently unreasonable, since it is becoming 
evident that she has accumulated a stock of gold not 
shown in the Bank of England statements. Taken alto- 
gether, these are interesting times in international finance. 


OUR LARGEST CUSTOMERS. 


Nations from Whom We are Buying Considerable and 
Who Favor Us with Their Patronage. 


Statistics of our imports and exports for May, as pub- 
lished by the Department of Commerce, show that the 
l cipal beneficiary from the demand 


nited States is the pri 





for the necessities which the war in Europe has forced 
Europe to buy. Exports during May roll up to the grand 
total of $474,881,255, or more than $200,000,000 greater 
than for the corresponding month in 1915, and for the 
eleven months the aggregate export business amounted to 
$3,870,161,086, a gain of more than $1,370,161,000. In 
the year 1915 the European war was running at as high 
a flood tide as it is in 1916, but an analysis of these 
statistics serves to indicate that exports of material ex- 
clusively for use of war did not reach the maximum pro- 
portions in 1915 that they have now attained. This as- 
sumption is confirmed by the increase in exports from 


$326,289,744 to $555,429,670 to France in eleven months; 
$169,636,815 to $244,770,172 to Italy; $23,560,068 to $175,- 
90 to $1,353,514,777 to Great 


118,043 to Russia; $823,613, 
Britain; $271,125,029 to $315,938,889 to Canada, and $37,- 
007,420 to $65,161,041 to Japan. 

All these nations comprise the Allied Powers and their 
largely increased trade with us can in a measure be 
safely credited to war material contracted for during 1915, 
and now being supplied. During the same period the 
Central Powers directly exported to us only $450,000, 
divided between Austria, with $152,929, and Germany, 
$283,385. The almost total extinction of our trade with 
these powers is pointed to by Great Britain as proof of 
the effectiveness of the cordon of iron she has drawn 
about the harbors of her enemies. 

Trade of Small Nations Falls Off. 

Such nations as Denmark, the Netherlands, Sweden and 
Spain, through which Germany and her Allies were 
supposedly importing goods she was sorely in need of, 
are not buying as much now as they did a year ago. 

Our imports from the Allied Powers also show material 
increases, but their amount is but a small per cent. of their 
increased purchases from us. 

We are still buying considerably more from the South 
and Central American republics than they are taking 
from us. Little Cuba, over whose progress we are so 
solicitous, is rolling in the lap of wealth, for we have 
bought goods from her in eleven months to the extent 
of $115,082,784, compared to $68,595,115 in 1915, and have 
shipped $195,599,485 goods to her, against $163,570,507. The 
balance in her favor in the gain of trade with us was 
$14,458,687 in this period, the being principally of 


sugar and tobacco 








WESTERN UNION’S BIG GAINS. 

Earnings of the Western Union Telegraph Co., for the 
six months ended June 30, were nearly $6,181,000, against 
$4,112,000 for the first six months of 1915. This showing 
means that the earnings in the period were equivalent to 
better than 6 per cent. on the $99,786,000 stock, or around 
12 per cent. per annum. There is nothing in such figures 
to warrant the recent moderate setback in the stock, 
though some interests are contending that when peace 
comes wireless competition will cut down the foreign 
cable profits. Undoubtedly they will be somewhat re- 
duced as the newspapers and press associations will not 
send long cable despatches about the fighting. 

AMERICAN REAL ESTATE CO. CLAIMS. 

Bondholders of the American Real Estate Co. are ad- 
vised by the receivers that it is necessary for them to file 
their claims within 120 days from date of July 7, with the 
United States District Court for the southern district of 
New York. 

Forms for filing of claims have been sent to the bond- 
holders by the receivers and those who have not received 
this form no doubt can secure a copy by applying for it 


and then filling it out 
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HIS POUND OF FLESH. 
Attorney Partridge Saddles a Bill of $170,000 on the 
Western Pacific for Services. 

Easy come, easy go, seems the theory pursued by 
John S. Partridge, attorney for the receivers of the 
Western Pacific. His bill of $170,000, which the 
railroad commission of California is scrutinizing, 
shows that he thinks that, as long as the bondholders 
of the railroad have not protested overmuch 
against the already large losses sustained, they will 
not murmur much about his bill, if he makes it large 
enough. 

But before Attorney Partridge gets his pound of 
flesh out of the prostrate security holders of the 
Western Pacific, a vigorous protest and contest must 
ensue, the result of which is most likely to cut the 
bill to the marrow, as it deserves to be. 

It is to the credit of the Protective Committee act- 
ing for the first mortgage bondholders of the West- 
ern Pacific that its own attorney was among the 
first to protest against Partridge’s exorbitant fee, 
contending that it had not been earned and suggest- 
ing that it be reduced to $40,000. 

Though the Railroad Commission of California is 
not vested with the authority to cut down exorbitant 
counsel fees, which are fixed by the courts that ap- 
point the receivers, its dissatisfaction with the sum 
Mr. Partridge has charged may influence the court 
to reduce his fee to reasonable figures. 

As it is, without this fee of Partridge the cost of 
the re-organization of the Western Pacific has been 
extremely expensive, the figure being more than 
$1,300,000, aside from the sum of $971,000 set aside 
for the payment of the non-assenting bondholders. 
Altogether out of the $20,000,000 which has been 
raised by an issue of new bonds, more than ten per 
cent. goes to the payment of claims of attorneys, 
receivers, and for protective committee expenses and 
the balance to the non-assenting bondholders. 

If such a large tax were levied upon prosperous 
corporations they could stand it, though they would 
loudly protest, but when charged against investors 
who have already lost the greater part of their prin- 
cipal through an unfortunate investment, the heavy 
burdens cry to the very heavens for sweeping econo- 
mies in the present system of reorganizing embar- 
rassed corporations. 





PUBLIC UTILITY NOTES. 

New York Telephone Co. May earnings were $4,445,088, 
an increase of 20 per cent. over May of 1915. Total op- 
erating revenue for five months was $6,511,078, against 
$5,403,962. 

Republic Railway & Light and subsidiary companies 
for June report gross income of $132,526, an increase of 
$41,343 over June, 1915. Gross from Jan. 1, 1916, to 
June 30 increased $476,999. Net income applicable for 
preferred dividends increased $171,950. 

Chicago Telephone operating income for May, 1916, 
decreased 4 per cent. from May, 1915. Operating income 
for five months ended May 31, 1916, was $1,885,629, an 
increase of 8 per cent. The number of stations increased 
10 per cent. over May, 1915. 

Pacific Gas & Electric’s June gross increased $65,557. 
For twelve months ended June 30, gross earnings were 
$18,668,304, an increase of $980,431. Surplus after charges 
increased $931,736. The surplus for the common stock 
for six months ended June 30, 1916, was at the annual 
rate of 8.45 per cent. on $34,000,000. 


CANADA FEARS AMERICAN FINANCE. 


Objection to the Transfer of Canadian Securities from 
London—Big Power Project—Crop Outlook. 


By F. K. Bates. 


The majority of Canadian financiers do not seem to 
look favorably on the transfer of Canadian securities from 
London to New York. They claim that to move muni- 
cipal and provincial securities from the British metropolis 
to New York will be a close case of financial suicide, so 
far as Dominion City and provincial governments are 
concerned, for some time to come. Many financiers are 
now contemplating an appeal to the Federal Government 
to stop the transfer. They believe that if the securities 
are sent to New York, the United States, in view of the 
many loans now floated there by Canadian municipalities 
and provinces, will have a glutted market, so far as 
Canadian securities are concerned, and either completely 
shut off or radically increase the cost of financial accom- 
modation to meet the immediate needs of the various 
municipalities and Provinces of the Dominion until after 
the end of the war, or until such time as the European 
money markets are again open to receive new Canadian 
flotations, 

Since the beginning of the war Canada has been de- 
pending entirely on the United States to supply a market 
for government and municipal bond flotations. The 
market is still open to further offerings, but it remains 
to be seen whether this market will be as eager to absorb 
bond offerings if the indebtednes of Provinces and Cities, 
now outstanding in Great Britain, is transferred to the 
United States. The common fear is that to make further 
flotations of Canadian securities in New York, it can 
cnly be done at exorbitant rates. 

A Big Power Project. 

Another power project around Niagara Falls has now 
been handed to the Canadian Government for considera- 
tion. It includes the development of two million horse- 
power of electric energy below the falls and the ex- 
penditure of $100,000,000 in the work. The promoters are 
an incorporated company, The Thompson-Porter Cateract 
Company, which is headed by two Americans, T. Kennard 
Thompson and Peter A. Porter. They propose to build 
a dam below the Falls to raise the water one hundred feet. 

The Dominion’s revenue is showing substantial gains 
over last year, but still the public debt keeps bounding 
up at the rate of from fifteen to twenty millions per month. 
Larger imports, higher customs revenue, and war taxa- 
tion have increased the revenue for the first quarter of 


the fiscal year $14,580,000, as compared with the cor- 


responding three months of 1915-16. But war and other 
expenditures: have boosted the national debt by $143,- 
623,000 from the figure at which it stood on June 30th 
of last year. Last month the increase in the national debt 
was $16,013,000. The total now stands within six millions 
of $600,000,000. Of the Dominion’s funded indebtedness, 
$75,000,000 is payable in New York, $97,368,000 in Canada 
and $362,703,000 in London. Temporary loans total 
$194,073,000. 

Revenue for June totaled $17,600,000, an increase of 
$6,200,000 over June of last year. Customs revenue jumped 
by a little more than four millions or nearly 60 per cent. 
For three months of the fiscal year revenue has totaled 
$50,773,000. Customs revenue increased by a little mor: 
than $13,000,000, and post office revenue by nearly $1,- 
000,000. Expenditures on domestic account, apart from 
war, show a decrease of about three millions. 

Canada will not raise as big a wheat crop as last year 
as the official figures make the acreage as 11.3 per cent. 
smaller than in 1915. The acreage now sown to wheat 
is placed by the Government at 11,517,600 acres, which is 
1,368,800 acres less than a year ago, but this is 1,223,700 
acres or 11.9 per cent. above the harvested area in 1914, 
which was 10,293,900 acres. Acreage sown to grains other 
is as follows: Oats, 10,644,000 against 11,365,000 last year; 
barley, 1,397,000 against 1,509,350; rye, 159,685 against 112,- 
300: peas, 101,420 against 196,210; mixed grains, 410,770 
against 466,800. 
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FINANCIAL NOTES—CURB BREVITIES—OFFERINGS. 





IN THE WORLD OF FINANCE. 
The statement of the Federal Re- 
serve Banks shows a total of accept- 
neces and bills on hand in excess of 
$100,000,000, a gain of 60 per cent. in 
ree montt The bills mature in 30 
nd 60 days 
Canadian railroads and Canadian 
ovinces are in the New York market 
or loans which one leading American 
banker estimates will total $150,000,000. 
There is considerable dissatisfaction, 
especially among country banks, over 
the Federal Reserve Banking Board's 
naugural of a system of free clearance 
or all checks, which abolishes all 
charges for the cashing of checks on 
it of town banks. The banks contend 
that they are entitled to this fee and 
may contest the right of the Federal 
Reserve system to abolish this charge. 
The Georgia courts have refused to 
enjoin the railroad commission from 
proceeding with plans to frame rules 
ind regulations for the control of the 








itneys in that state. The Georgia 
Railway & Power Co. is exvected to 
benefit largely from the decision. 

The Pacific Gas & Electric Co., of 


California, has asked permission to 

sue 5 per cent, bonds for the purpose 
if acquiring the Oro Electric Co., ata 
cost of $1,491,153. 

The Chicago, Great Shore & Milwau- 
kee Electric Railway, into which the 
Chicago-Milwaukee Electric Railway, 
long in receivership, has been reorgan- 
ized, will be operated bv the receiver 
until a new president has been select- 
ed. The receivership will be dismissed 
shortly. 

H. D. Robbins, dealer in investment 
securities, has removed from 43 Ex- 
change place, New York City, to the 
Adams Express Building, in Broadway, 
where he has larger quarters. 


Carl H. Pforzheimer & Co., of 25 
Broad street, New York City, dealers 
in Standard Oil securities, have issued 
the fourteenth edition of their descrip- 
tive booklet » Standard Oil issues. 
This contains the 1915 financial state- 
ments of the various companies. 

Eugene Meyer, Jr.’s, promised book- 
let on “The New Anaconda,” has just 
been issued. It tells about the third of 
a century’s operations of these famous 
mines, its new zinc industry, the plant 
and equipment, security holdings, its 
South American mine, earnings, its 
future, etc. 

Remick, Hodges & Co., 14 Wall street, 
N. Y., are offering $500,000 Wilmington, 
Del., 4% per cent. bonds The bonds 
mature serially 1939-41, and are offered 
to yield 4.02 per cent. 


William R. Staats Company, of Chi- 
eago, Ill., are offering 52,500 Covina 
Municipal Waterworks 5 per cent. 
bonds, on a basis yielding 4.50 per 
cent. 

the. banking house of Knauth, Na- 
chod & Kuhne, of New York city, has 
issued a list of municipals, railroad and 
public utility bonds, yielding from 4 
per cent. to as high as 6.30 per cent. 





Bowman, Cost & Co., of St. Louis, 
have issued a pamphlet on “Invest- 
ment Factors.” Besides a number of 
interesting articles on financial mat- 
ters, the company also publishes a list 
of municipal, railroad, public service 
and corporation bonds, showing the 
maturity date, denominations. market 
price and vield on the different classes 
of securities 

Allan A. Ryan & Co., whe promo- 
tion on the Curb market of the Stutz 
Motor Car has been a success, have ac- 
quired the stock control of the Strom- 
berg Motor Device Company) a well- 
known concer? n the auto supply 
trade. 
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A svndicate aded by 
& Co. has purchased an issue of $3,500,- 
000 4% bond from the State of Mary- 
land. The bonds were all quickly taken 
by investors when offered by the syn- 
dicate the sale of all the bonds being 
completed within 24 hours 

The Cities Service Co. is now paying 
off its $7,000,000 7% 5-year notes on 


which the interest ceased July 12 last. 


With these notes now out of the way, 
the company has no capital obligations 
other than $139,175 in convertible de- 
bentures and these soon will be ex- 
tinguished through conversion into 
stock. 

Hartshorne & Picabia have compiled 
an interesting table of the earnings 
of the principal railroads during the 
last fiscal year. The “Soo” Line heads 
the list with 23% earned, and the New 
Haven is at the rear with but 2.509 
earned, 

An instructive booklet describing 
conservative investment bonds, includ- 
ing over 55 issues of railroad, public, 
utility, municipal and industrial bonds, 
Was issue by the banking house of 
Spencer, Trask & Co., 25 Broad St., 
New York. 

In an eight-page circular the bank- 
ing house of A. H. Bickmore & Co., of 
115 Broadway, New York, group a list 
of selected bonds which the firm re 
ommends to investors. The bonds yie 
from 5%% to 6%. 

Plympton. Gardiner & Co., of 26 Ex- 
change place, New York, members of 
the New York Stock Exchange, have 
prepared a comprehensive analysis of 
the Chicago & Alton in which the firm 
reached the conclusion that a friendly 
reorganization is not unlikely, provid- 
ing for a readjustment of the com- 
pany’s capitalization by converting the 
debentures and general mortgage bonds 
into 6 or 7% preferred stock and scal- 
ing down the present common and pre- 
ferred stock issued. 

The Industrial Finance Corporation 
has declared a semi-annual dividend of 
3% on its cumulative preferred stock, 
payable on August 1 te stockholders of 
record on July 25th. This is the cor- 
poration that organizes companies to 
operate the Morris Plan of industrial 
loans and investments throughout the 
United States. When it was formed, 
two years ago, there were fourteen 
such companies. To-day there are for- 
ty-nine. Several others are in process 
of formation. These companies are best 
known for the service ther render as 
an antidote to the loan shark evil. 
The Industrial Finance Corporation de- 
clared its first dividend six months ago. 

Several hundred stockholders of the 
du Pont and Hercules Powder Compan- 
ies met in Wilmington, Del., this week, 
to nrotest against th munitions tax, 
which has been endorsed by the House 
and is now before the Senate. A com- 
mittee was named to present a protest 
to the Senate The proposed tax is 8% 
on gunpowder, 5% on guns and shells 
and 2° to 3% on gross sales of con- 
per. There is also a tax on the net 
earnings of powder manufacturers and 
will mean $31 per share, it was calcu- 
lated, to du Pont shareholders. 

The time for the deposit of Chicago 
Elevated notes has been extended to 
Aug. 1. 

The counsel for the Dallas Electrix 
Street Railway asserts that the jitney 
has brought the road close to bank- 
ruptey and that therefore the company 
should not be made to furnish the im- 
provements the city demands In 18 
months, it is claimed, the jitney has re- 
duced the street car revenues $500,000. 

R. L. Day & Co., of Boston, have 
bought for the account of Harris, 
Forbes & Co., Merrill, Oldham & Co 
and themselves $1,581,000 3-year 5¢ 
notes of West End Street 

The American Power & Lig 
cumulative preferred stock, with a pa 
of $100, is being offered by H. F. Me- 
Connell & Co., of 25 Pine street, New 
York City 
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After me rly 30 \y irs in business. tl 
N. Y. Transportation Co. this week dé 
clared its initial dividend of 25 pe! 
share on $2.500.000 stock outstanding 

The Sapulpa Refini1 Co has de- 
clared regular monthl dividend 
2¢ in increase of ! of pe! ent rt 
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FEDERAL INCOME TAX. 

N. W. Halsev & Co., of 49 Wall street 
New York City, have published sot 
interesting data cor rning the opera- 
tioy of the propos¢ 1 income taxes as 
increased in the measure now before 
Congress, and ] ) tir out 
the law will benefi he holders of mt 
nicipal bonds, i ‘ xempt fror 
111 income taxes It is stated that the 
demand for suct nds will bec 
heavier as the s ance of the pro 
posed increases re \ upp 
ciated There is 1lso a chart whi¢« 
shows just what various incomes, from 
5.000 to $1,000,000 will have to pay 


nder the tax. 


NOTES OF THE CURB MARKET. 

Sentiment on the Curb market this 
week was, if anything, more cheerful, 
even though price changes unward were 
not remarkable. 


The Prairie Oil & Gas Co. has reduced 
its purchases of oil from producers 50 
per cent. because it does not wish to 
neur the additional expense necessary 
for extra tankage when the cost of 
labor and material is so high. By re- 
ducing the amount of oil taken, how- 
ever, the necessity for a reduction in 
the price of the oil is avoided. The 
move is considered to have a favorable 
bearing on Standard Oil subsidiary 


yn of the Submarine Boat 
with one of the largest 
companies in the United 
St: d to be under consideration. 
Earnings are said to be running now 
bout three times the 6 per cent. divi- 
dend at present being naid. These re- 

rts helped to impart some fair degree 
of strength to the stock early in the 
week, but the shares lagged thereafter. 








Submarine Boat is down around 33, 
which is equivalent to 330 for the Elec- 
tric Boat stock as ten shares of Sub- 
marine were given for each share of 
Electric. At the height of the war 
stock boom Electric Boat crossed the 
500 mark Considerable revision of 
opinion has occurred regarding the 
ompany’s earning ability when war no 
longer calls for the hurried building of 
undersea commerce destroyers. 


Midvale officials are at work on a 
formidable earnings statement said to 
cover the fiscal year to June 30, and it 
is believed its publication will forecast 
the declaration of a substantial divi- 
end at the next quarterly meeting, 


Rumors were current in the street 
this week that Tobacco Products Co. 
directors would soon declare a dividend 
on the common stock payable some 
time before the end of the year. The 
report got around about the time pro- 
fessionals were active in efforts to 
put the stock up. 


Cerro de Pasco Copper wags at one 
time quite strong in anticipation of an 
advance in@the dividend from $1 to 
$1.50 quarterly. 


By reason of sharp criticism of the 
alleged manipulation of “Big Jim” 
stock in the Oatman group, the com- 
pany has promised a statement every 
week of the weekly production and de- 
velopments at the mine. Since June 
last, when the criticisms began of the 
whole Oatman group, Oatman stocks 
have had a substantial decline. The 
fall has ranged from 2 to 75 points. 

\ spurt in Triangle Film stock, sell- 
ng around $3 a share, was in anticipa- 
tion of the new combination going 
through in which the Triangle Com- 
pany will have an important share. As 
now constituted the company, which 
turns out some of the best films yet 
nade, is hopeless as a prospective divi- 
dend earner, as the great overhead ex- 
yenses eat up all the profits. 
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7 FARM MORTGAGES | 
» ha security in the world is today |. 
more highly recognized than weil } 

laced First Farm Mortgages. 

ow for 33 years our Mortgages 
have been marketed in allsections > 
without the loss of a Dollar. Le 
Send for current list of offerings 2 
and descriptive pamphlet ** I .” 
E.J. LANDER & Co. | 
GRAND FORKS, NORTY DAKOTA 


ESTABLISHED 883 
Carital and Surn'va Ove Bal f Villicn Dollars | 4 
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Irrigation Bonds 
I specialize in Celorado Irrigation District 


Bonds—List yeurs with me for sale. Infor- 
mation furnished free om request. 


THOMAS H. WORK 
Firat National Bank Bidg., Demver, Colo. 





NEW LOANS, 


$800,000 
5% Road Bonds 
Brooke County, West Virginia 


The COUNTY COURT of Brooke County, 
West Virginia, will offer for sale on the 26th 
day of July, 1916, an issue of $800,000.—5% semi- 
annual Road Bonds of said Brooke County, 
dated July 1, 1916, and due serially as follows: 
$26,000 Jan. 1, 1917; $27,000 in 1918; ,000 in 
1919; $30,000 in 1920; $32,000 in 1921; ,000 in 
1922; $35,000 in 1923; $37,000 in 1924; $38,000 in 
1925; $40,000 in 1926; $42,000 in 1927; $54,000 in 
1928; $30,000 in 1929 to 1938; $22,000 in 1939 to 1941 
and $12,000 in 1942. 

Bids will be opened at 2 o’clock P. M. The 
issue will be sold as a whole or in multiples of 
$100,000. Bids to be free of attorney fees and 
all expenses. Sale to be subject to approval of 
Dillon, Thompson and Clay, of New York. The 
Court reserves the right to reject any or all 


bids. 
K. C. BRASHEAR, 


Clerk County Court, 
Wellsburg, W. Va. 








Notice of the Sale of Fifteen 
Thousand ($15,000.00) 
Dollars of “Water Bonds” 
of the City of Townsend, 


Montana. 


Notice is hereby given, that the City of 
Townsend, Montana, will, on the 27th day of 
July, 1916, at the hour of 10 o’clock A. M., at 
the office of the City Clerk of said City, in the 
City Hall in Townsend, Montana, sell at public 
sale to the highest bidder for cash, fifteen cou- 
pon “Water Bonds” of the denomination of 
One Thousand Dollars each. Said bonds to 
bear interest at the rate of six per cent. per 
annum, payable semi-annually on the first 
days of 5 = and January of each year. Said 
bonds to bear date September 1, 1916, payable 
in twenty years and redeemable after ten years 
from their date; the principal and interest 
payable at the office of the City Treasurer of 
said city or at the option of the holder at 
some bank in New York City to be designated 
by the City Treasurer. o bid can be re- 
ceived for less than par and accrued interest. 
Each bidder is required to deposit a check, 
fully verified by some reputable bank, in the 
sum of Four Hundred Fifty Dollars, payable 
to the City Treasurer of said city, as a guar- 
anty that he will take up and pay for said 
bonds as soon as the same are signed and 
ready for delivery. Bidders shall satisfy them- 
selves as to the legality of the proceedings. 
That the council hereby reserves the right 
to reject any bids made, and to sell said 
bonds at private sale as provided by law. 

Said bonds are known as “Water Bonds” 
and are issued for the purpose of improvin 
the water system of the City of Townsend, 
and rebuilding a part of same. A complete 
transcript of all proceedings touching the 
issue of said bonds will be furnished by the 
undersigned upon application. by letter or 


wire. 
Dated June Sth, 1916. 


By order of the City Council of the City of 
Townsend, Montana. 
J. W. SEIBOLD, City Clerk. 
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BINDERS 


Preserve Your Financial Worlds in Cleth 
Binders 


We can furnish these binders, with name of 
The Financial World printed in Gold on cover 
for $1.00, carria prepaid, Address THE 
FINANCIAL WORLD, 29 Broadway, New York 





DIVIDENDS. 





BORDEN’S CONDENSED MILK COMPANY. 
COMMON STOCK DIVIDEND NO. 42. 

A semi-annual dividend of 4 per cent. has 
been declared on the Common Stock of this 
Company, payable August 15, 1916, to stock- 
holders of record August 1, 1916. Books close 
August 1, 1916, at 3:00 P. M., and open August 
16, 1916, at 10:00 A. M. Checks mailed. 

F. D. SHOVE, Treasurer. 





CROCKER-WHEELER CO. 


Ampere, N. J. 
At a meeting on July 11th, 1916, the Directors 
of the Crocker-Wheeler Co. declared a regular 
quarterly dividend of 14% on the common 


stock and 144% on the preferred stock for the 
quarter ending June 30, payable July 15. Books 


closed July 5, 1916. 
E. LANG, Secretary. 





FEDERAL SUGAR REFINING CO. 

July 19, 1916. 
The regular quarterly dividend of ONE AND 
ONE-HALF PER CENT (14%) on the Pre- 
ferred Shares of this Company will be paid 
July 31, 1916, to stockholders of record at the 
close of business July 28, 1916. Transfer books 

will not close. GINALD D. SMITH, 
Assistant Secretary. 


> 


INDUSTRIAL FINANCE CORPORATION 


Fifty-Twe William Street 
New York City 
The regular semi-annual dividend of Three 
per centum (3%) has been declared on the 
Cumulative Preferred stock of the Industrial 
Finance Corporation for the half-year ending 
July 831, 1916, payable August 1, 1916, to 
stockholders of record on July 25, 1916. For 
this purpose the transfer books of the - 
poration will be closed from the 25th day of 
July to the 2nd day of August, 1916, 
JOSEPH B. GILDER, Secretary. 
Dated July 18, 1916. 








KINGS COUNTY ELECTRIC LIGHT & 
POWER COMPANY, 
Brooklyn, N. Y. 
66th Consecutive Dividend. 

The Board of Directors at a meeting held 
July 17th, 1916, declared a regular ca gee 
dividend of 2 per cent. on the capital stoc 
of the Company, payable on September Ist 
1916, to stockholders of record at 3 P. M., 
August 2l1st, 1916. 

Checks for the above dividend will be mailed. 

P. R. ATKINSON, Treasurer. 





PACIFIC POWER & LIGHT CO. 
PORT E 


ND, OREGON 
PREFERRED STOCK DIVIDEND NO. 24 
The regular quarterly dividend of one and 
three-quarters (134%) per cent. has been de- 
clared on the Preferred Stock of PACIFIC 
POWER & LIGHT COMPANY for the quarter 
ending July 31, 1916, payable August 1, 1916, 
to stockholders of record at the close of 
business on 2aR, 21, 1916. 
GEORGE F. NEVINS, Treasurer. 


PORTLAND GAS & COKE COMPANY 
PORTLAND, OREGON 
PREFERRED STOCK DIVIDEND NO. 26 
The regular quarterly dividend of one and 
three-quarters (14%) per cent. has been de- 
clared on the Preferred Stock of Portland Gas 

Coke Company for the quarter ending July 
31, 1916, payable August 1, 1916, to stockholders 
of record at the close of business on July 24, 





GEORGE F. NEVINS, Treasurer. 


WESTINGHOUSE ELECTRIC 
& MANUFACTURING COMPANY. 

A dividend of one and one-half per cent. (75 
cents per share) on the COMMON stock of 
this Company for the quarter ending June 30, 
1916, will be paid July 31, 1916, to stockholders 
of record as of June 30, 1916. 

. D. SHUTE, Treasurer. 

New York, June 21, 1916. 











ADDITIONAL CURB BRIEFS. 


Those wonders of wonders, First Na- 
tional Copper, Trinity and Boston & 
Montana had a rise on the Curb with 

rofessional assistance quite manifest 
n the process. 

Iron Blossom was off this week on 
curtailed production. 

A pool, several times reported as be- 
ing ready to put up Tobacco Products 
common stock, was at work this week, 
advancing the stock to a new high 
price on the movement. 

A letter is being sent to shareholders 
of the U. S. Light & Heating Corpora- 
tion requesting proxies in the interest 
of the King-Farnum protective commit- 
tee. It says the shareholders may rest 
assured the Smith management will 
elect a full board of directors in har- 
mony with the Smith management. 

Aetna Explosives was weak and made 
a new low price around 8%. 














Ritz- 
Carlton 


Canada’s Finest Hotel 


Room and bath— 
from $3 a day upwards 


Meals a la Carte and Table 
D’Hote at popular prices. 


Reservations upon Request 


Montreal 











Subscribers Notice 


You will want to keep informed 
on financial matters while on your 
summer vacation. 

You can do this by sending us your 
old and new address. 

We will be glad to have The Finan- 
cial World follow you, in the United 
States, without additional cost. For 
Canada add one cent a week, for 
Europe add two cents an issue. 

Any news dealer at any hotel or re- 
sort in the United States will supply 
you with the publication if you are 
not a subscriber, and will simply ask 
him for fhe Financial World. 














» Do Business by Mail 


It's with accurate lists of »ros- 
catalogue contains vital informa- 
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Have us write tt your Sales Letters, 


Ross-Gould, 814 Olive St. 
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Some small wagers on the election 
have been registered privately among 
Curb brokers for customers. They are 
on the basis of 7 to 6 on Hughes. The 
split in the Progressive ranks has made 
the Wilson men slightly more confident. 
The real betting will not get under 
way, however, before the campaign gets 
in full swing around September 1. 

The N. Y¥. & Honduras Rosario Min- 
ing Co. will pay its third quarterly 
dividend this month, amounting to 
$100,000, or 50c. per share. The com- 
pany reports cash assets of $400,424 
as of July 1, the best showing in this 
silver mine’s history. 

Standard Silver-Lead has been suf- 


fering from a curtailed water 
supply, reducing the power capac- 
ity. May profits shrank to $38,009, 
despite record prices for silver 


and lead in that month. The cash sur- 
Plus as of May 31 is, however, almost 
a record high figure. The stock sold 
Sone to $1, a new low on the move- 
ment. 


When writing advertisers, tell them you are @ eubscriber to The Financial World. 
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NEW YORK STOCKS 





N. ¥, STOCK EXCHANGE PRICES. 


The summer dullness has struck the 
stock market and a large number of 
important traders have left the street 
during the heated term. Prices are for 
the most part above last week’s close, 
but the lack of snap in the list is com- 
mented upon. Friday’s market was 
stronger at the start, with a reaction- 
ary tone toward the close. Friday’s 










prices: 
High Low Close 
Alasion Gold M..........cccceeses 17% 17% 17% 
Allis-Chalmers............--.-... 214% 20% 21% 
Allis-Chalmers, pfd........ «.... 7 73 74 
Am. Ag. Chem.. 69% 69% 
American Beet Sugar.. 874% 88% 
American Can.......: 55 55 
American Car & Fdy 58% 58 
Am. Ceal Prod....... 139% 1417¢ 
American H & L..........+0. 10% 10 
American H & Lpfd.........-+++. 52 52 
BAT inc oc cveccedcccesoocss 28% 28% 
American Locomotive 64 64 
American MDs 0.06:6060.0 000860 944% 94% 
ae oy Steel & Fdry 47% 48 
merican Sugar.........++-.++++ 109% 109% 109% 
| rome Ta & Tei... cchaite 129% 129 129% 
American Tobacco .....-...++++++ 219% 218% 219% 
American Woolen.........+-++++. 44% 44 44 
American Zinc.... ....-s-0++e08- 35% 34% 35 
AMACONER. 2.00 cccccccsscsecce sees 7934 78% 78% 
SE ic icisienseuescenet ves 104% 104% 104% 
Baldwin Locomotive......... +... 74% 71% 72% 
BE OE GMa kcacccccece cocceces 89% 89 
Bethlehem Steel pfd...........-.. 130 126 126 
Beooklyn R T.....cccccccccccecees 84% 84% 84% 
GS ic nxinsesnecnce sane 68% 66% 67% 
California Petrol. .........+++++++- 21 20 21 
“Peas 179 +=178% 178% 
Central Leather... .......0-+-++++- 54% 54% 1 
Chandler Motor............--+- 108% 106% 107% 
Ches. & Ohio. .........seeeeeeee 61% 6 61% 
Chic Gt Western.........0---+05- 12% 112% 12% 
Chic Gt West pfd ..... ....0++s- 6 36 6 
4 fo SIS 9654 96% 96% 
CRI& Oe dae cccsesavsunpntin 20% 20% 20% 
CC CBO Mocsecced ae ccce OD 53% 53% 
Chile Copper ....ccccccccses coves 20% 20% 20% 
Chino Com Cop.......-..+eeeeeee 48 474% 47% 
oe rrr re 45% 43% 44 
Sedamaibanneneane 7 96% 96% 
Cane Products. ...cceccccccccccces 14% 14% 14% 
Crucible Steel. . 71% 69% 69% 
Cuba Cane 60% 595% 59% 


Den & Rio G pid 
Dist Securities. . 


Bebe ....0.cccccccreces 35% 854% 35% 
General Electric. ........++ss++++- 169 167 169 
General Motors.........0-+++++++ 490 490 490 
General Motors, pfd............. 110% 110% 110% 
G ME iiiraaateenasded 73% 73 73% 
Great North pfd.....-.....0.2++++ 11844 118% 1184 
Great N Ore Sub...... .-.--+++.- 354% 35% 35% 
Greene « Copper... .ccccece. cess 45% 454% 45% 
Illinois Central...........+-+.++.- 104 104 104 
Ft. AMTOtl. ...ccvccccccccceccoces 12% 125% 12% 
Insp my oo baseedesecsoascosovese 3% 48144 4814 
It Mer BE Gt8B......ccce cocccccesce 245% 23% 24 
Int Mer M pfd ctfs ...........-. 864% 844% 85% 
International Paper...........+.-. 13% 13 13 
International Paper pfid.........- 62% 61 62% 
4 








Woolworth. ........cc0teteeeeee. 136! 3 13644 136% 
Willys-Overland.........esseeee. 62 58% 61% 
Willys-O pfd f p..........ceseves 


CURRENT QUOTATIONS 





PUBLIC UTILITY SECURITIES. 


Quotations by H. F. McConnell & Co, 
25 Pine Street, New York City 





Bid. Asked 
American Light & Traction com..... 367 37 lex 
American Light & Traction pfd....... 109% lllex 
Adirondack Electric Power, com..... 23 25 
Adirondack Electric Power, pfd...... 77 80 
*Am. Gas & Bleet.,com.............. 144 148 
*Am. Gas & Elect., pfd............+.+ 49 5lex 
Am. Power & Light,com............. 68 71 
Am. Power & Light. pfd.............. 83 86 
American Public Utilities, com...... 43 47 
American Public Utilities, pfd........ 74 77 
Am. Waterworks & Electric,......... 7 8 
Am. W. W.& E. Participating pfd. 15 17 
Am. W.W.& E. First ofa err 55 60 
Associated Gas & Elec. Co.,com.... 20 40 
Associated Gas & Elec. Co., pfd..... 40 60 
Carolina Power & Light Co., com... 26 30 
Carolina Power & Light Co., pfd.... 97 100 
Cities Service, COM. ......0..00-ssc000 300 305 
ee rrr 864% 87% 
Colorado Power, COM,.......+sse0+0- 2% 26 
Colorado Power pfd ...........0s.555 98 102 
Comwth P.R. & L., com.........++5. 63 65 
Comwth P.R & L. pid Se Cae 84 86 
Denver Gas & Elect pom, Ae boseesees 96% 97% 
Electric Bond D it ar 86 88 
Electric Bond & hare ideembawe 100 102 
Empire Dist. Blectric p “a rr 88% 93 
Federa) Light & Traction, com......, 11 13 
Federal Light & Traction, pfd........ 45 49 
Gas & Electric Securities, com........ 295 - 
Gas & Electric Securities, pfd........ 97 102 
Northern Ontario Lt & Pr com....... 15 18 
Northern Ontario Lt & Pr pfd 60 65 
Northern States Power com....--.... 8814 
Northern States Power pfd...----.... 9 97 
Ozark Power & Water, com.... «+++ 48 
Pacific Gas & Electric, hissed. “ide 60 
Pacific Gas & ae SL aeeee 90 
Republic Ry. & Light Co.,com 38 
Republic Ry. & Light Co., pfd 75 
ern California Edison ,com G 95 
Southern California Edison, pfd..... 105 111 
*Standard Gas & Electric, com....... 15 16 
*Standard Gas & Electric, pfd........ 39 41 
Tennessee Ry Lt & Power com....... 10 12 
Tennessee Ry Lt & Powerpfd.. .... 47 50 


Toledo Traction Light & Power Com 49 51 
Toledo Feaction Light & waar Pid. 86 88 


United Light &@ Rys., com eoccovee 49 52 
United Light & Rys., Ist pfd. pecine . 74 77 
Western Power,com.......-.-..+.: we 21 
Western Power, pfd..........-sseeees 67 69 


*Par valve 850 





STANDARD OIL QUOTATIONS. 


As furnished by Carl H. Pforsheimer & Co., 
25 Broad Street, New York City. 










Bid. Asked. 

Anglo-American Ol] Ltd..........++-- 14% 15% 
The Atlantic Refining Co............ 695 700 
Borne- Ss cbnnenkéass eee 340 350 
Chetwen nae i icidesincie’ 90 93 
Chesebro fg. Co., Cons,....... 345 355 
Colonial Ol EERE ROT LIIE HOLA 65 75 
COMMRIRNNS Goo cc cccccccccccccccces 320 325 
NOS FE BEB nc ccccccsecccscces 41 43 
gumpenas Te 89 93 
eG FIO EID oo cc ccc ccccccscccess 205 210 
Galena Signal Oil 3: 140 
Galena Signal Oil, 162 
Lilinols Pipe Line aaa 172 

Indiana Pipe Line - 93ex 

International Petroleum Co., Ltd..... 10 10% 
National Transit..............+++. 13 15 
NO ee 190 200 
Northern ae | SPEER 95 100 
SE Ec aseckcdcasrsetesessceud 227 230 
Penn-Mez. Fuel RAP cos: s000600s<sees 56 59 
PieeO OE COED oc cccccccccccccsccccces 12 12 
ierce Oil Corp. Conv. 6's 1924 80 82 
POCO ee OE Gn occ ccccccccccceccces 360 370 
Prairte ce cusedéewqncsuttad 219 221 
nieséaseaees: saken 275 285 
Southern Pipe Line...............+++ 9 194 
=e 2 347 
Weet Penna Pipe Lines....... 105 110 
Olt (Cal. 31 etingenouneneae 268 270 
Eb cpaxageesdssdias 569 572 
ee 440 450 
iesehesehscesescse’ 400 410 
8 rrr 390 400 

QU (N. } ot ebenionennteesen 519 621 - 
* 4 rrr 203 205 
GNOD sc osccccccccessecs 70 380 
Ss & Tisdenusstssneseoesevsce 7 102 
Union OME BAB ccccccccccossceccese & 83 
Vaowutt OFF... .cccccsccccccccces em 274 
BEN GUE oc ccccnccccccccccccecs 30 40 


Bid. Asked. 
17 


Gondem & CO.c cs ss cvccsecsicace 16% 

Gulf Oi] Corporation............ 230 2 
Houston Oil Co., com........+.- 14 16 
Imperial Oil Co, Ltd.......... 215 230 
Magnolia Petroleum Co........- 230 235 
Midwest Refining Co..........- 59 61 
Sapulpa Refining Co...........- 10% Iliex 
Sinclair Oil & Refining Co...... 43%, 44 
Tidewater Oil Co. .......sseeee. 181 185 





CHAIN STORE SECURITIES. 


Quotations by Merrill, Lynch & Co., members 
New York Stock Exchange, 7 Wall St. 


Bid. Asked. 
KresB@ COM ..ccccccccccccccccs 10% 10% 
Breage pla ..ncccccccccccsccces 101% 11 
MCCFrory COM ....c.cccccseccece 47 50 
McCrory pfd .ccccccscccsecccce 92 95 
Woolworth Com .....sscscceees 135 137 





Woolworth pfd .......eeeeveees 124 126.. 





MISCELLANBOUS STOCKS. 


Quoted by Williamson & Squire, 25 Broad Street, 


New York City. 








Bid. Asked 

RE rrr 37 40 
ET Ea 50 52 
SE kicanneddossaneand acess 50 56 
Am Chicle pf......... s hanuoatadr enka 73 80 
American Piano, com............++- 10 12 
American Piano, pfid............20000 73 76 
Am Type Founders com.............. 41 43 
Am Type Pounders pf............... 93 96 
SS) eae 116) «6119 
| eae ee 107. 110 
2 Resear 70 74 
CONE IN ME co ananaéKaccvadwnse's 9 99 
Hercules Powder.... -«- 240 320 
Lebigh Valley Coal Sales. . 78 S4 

*New Jersey Zinc..... R ... 803 306 
Otis Elevator...... oon a 62 
Otis Elevator pf. 90 92 
Roya! Bak P com 135 145 
Royal Bak P pof.. o> 100 103 
SE MEE. ss cccinstecocesesasipned 230 240 





*New. 





PUBLIC UTILITY QUOTATIONS. 
Quoted by Lamarche & Coady, 14 Wall St. 


New York. 
Bid 
ee ee ar errr re 144 
et UO =e 49 
i BE Be Be BB ci ccesceeccereos 368 
Am Light & Tr pfd...............--..109 
Am Power & Light com.............. 68 
Am Power & Light pfd............... 84 
= Water Works and El ist pfd.... 55 
Am Water Works Participating...... 15 
Cities Service ome peesededsvanasesnse 296 
CIID DUE. cnccsccscsocascoves bg 


86 
pect ne Fg PrRy & Lt =. Somace 84 
Northern States Power Co.. soso BE 
Northern States Power pfd........... 95 
Pacific Gas & El com...... — 
Pacific Gas & El pfd.... . 
Republic Ry & Lt com. 





So Cal Edison com..... 92 

So Cal Bdlson pfd........co0-- .105 

Tennessee Ry, Lt & Power p' ~~ 

Teunessee Ry, Lt & Power com..... 47 

United Lt & Rys com............+.. 50 

*United Lt & Rys let pfd .......... 74 
*Ex. Div. 1% 





MOTOR SECURITIES, 


Quotations by Merrill, Lynch & Co., members 
New York Stock Exchange, 7 Wall St. 


Bid. 
Chalmers Motor com ......... 170 
Chalmers Motor pfd ......cscees 98 
Cees TEUEEE s ccccccescecas 205 
Commerce Motor Truck ....... 30 
Continental Motor .......seseee 35% 
Federal Motor Truck.......... 92 
Pee On SEE psccenaceisakae 335 
ee DE GOD cicevenceosnne 6 
nn os sams e os ca 85 
International Motor com ...... 5 
International Motor pfd........ 15 
Packard Motor com ......ce.es 170 
Packard Motor pfd .....ccccccs 100 
Pe BEER 0660066000000 0685 45 
POG. BE vcadncanecsdane 22 
i ee Me so kcnckeeeanné 16 
ae Pe EE bcc ebeanseeses 43 
OG MEGUEE TEMG. ccccccccccess 37 
EE 0559: 63456 oneneneae 75 
ME DEE S000 conesesces 53 
PC. csKconseebeonwan 70 
ME EE ob ddcceteccedshenmm 6014 
StamGarG Motor ....cccccccocvecce 5 
GE NE bd cc cts sécnessonne 9 





ORDNANCE STOCKS, 


Quotations by Gilbert Eliott & Co., 27 Pine 
Asked. 


Street, New York. 


Aetna Explosives pfd.......... 
ae 280 
Amer & British Mfg Co com.. 
Amer & Britsh Mfg Co pfd.... 30 


Atlas Powder COM.....cccccres 160 
Atlas Powder pfd...........+. 98 
Babcock & WIICOK......-cccece 116 
*Bliss (E W) Com.....cccccee 500 
. BRK CE ee 75 
Canada Foundries & Forgings. 185 
Canadian Car & Fdy com...... 60 
Canadian Car & Fdy pfd...... 80 
Canadian Explosives com...... 300 
Canadian Explosives pfd...... 100 
Carbon Steel Com. ..cccccccces 70 
Carbon Steel Ist pfd.......... 

Carbon Steel 2d pfd........... 65 
UE Se eee 820 
Crocker Wheeler com......... 93 
op |. Ae eee ee ee 100 
Du Pont Powder com new.... 230 
Du Pont Powder deb 6% pfd.. 100 
Electric Boat com............ 340 
Blectric Boat pfd.......ccecace 340 
Hercules Powder com......... 295 
Hercules Powder pfd ......... 112 
Hopkins-Allen com. .......... 20 
Hopkins-Allen pfd............. 45 
International Arms. .......... 15 
Lake Torpedo Boat............ 7 
Midvale Steel & Ordnance...... 52 
Niles-Bement-Pond com. ..... 160 
Niles-Bement-Pond pfd. ...... 100 
Submarine Boat...........0.2. 34 
SS OY ae 


Winchester Repeating Arms...1500 


” *Ex- div. 100%. 
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Cities Service Co. 
Common Stock 


Under the announced dividend policy of Cities Service Co. on its 
common stock we consider a purchase of this stock at its present 
price approximately a 100% Investment over the next 5% years 
even should the market price not advance above the present 
quotation. 

The announced policy of Cities Service Co. on its common stock 
is the payment of cash dividends at an annual rate of 6% beginning 
August 1, 1916, additional dividends to be paid in common stock at 
the rate of 6% in 1916 and 1917, increasing the dividends in com- 
mon stock thereafter 3% each year so long as earnings of the com- 
pany justify such policy. 

A purchase of 100 shares of Cities Service common stock made 
now at $300 a share would show the following result at the close 
of 1921: 





Cash Amount Stock Amount 
Year Rate in Cash Rate in stock 
1916 3% $300 6% 6 shares 
1917 6% 636 6% 6.36 shares 
1918 v/ 674 % 10.11 shares 
1919 6% 735 12% 14.70 shares 
1920 6% 823 15% 20.57 shares 
1921 % 946 18% 28.39 shares 
Total 33% 4,114 66% 86.13 shares 


These figures show, on the original investment of $30,000, an average an- 
nual cash return of 2.49% or 13.70% for the 5% years, with an average annual 
return from the stock dividends of 15.66%, or 86.13% for the 5% years, figur- 
ing the market value of the common stock for the entire period at the original 
cost of $300 a share. 

This would be an average annual return, from the cash and stock dividends 
received on the original 100 shares, of 18.15%, or a total income return in the 
5% years of 99.83% from these dividends. The purchaser of 100 shares of 
Cities Service common stock at present prices thus could pay off from his 
cash and stock dividends substantially all the cost of his original investment 
and at the same time retain his original 100 shares of stock, even should the 
stock remain at its present quotations. 

The purchaser of one share of Cities Service common stock will benefit 
as greatly proportionately as the purchaser of 100 shares and we give the 
same attention to an order for a small lot as we do to one for 100 or 1.000 
shares. 

We will be pleased to furnish any further informa- 
tion desired in regard to this stock which we consider 
the best investment for income yield and enhance- 
ment in market value now purchasable in any securi- 
ties market. 


‘Williams.lroth& Coleman 


60 Wall Street New York 


Telephone Hanover 5980 
Direct Wire to Columbus and Philadelphia Markets 
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